tse, 


is, CHANNEL: Blight to moderate, 
Possible shower, 
NEW YORK: Wednesday, fare. 
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“10 Says Imports 
~ Oil Could Rise | 
_der Carter Plan 


By: Steven Ratiner 


NGTON, July 25 
__& Major Rew ‘stidy, 
-'2) Accounting Office 
day that the Carter 
yam has significantly 
its probable achieve— 
. 16 extent that of] im- 
! rise instead of fall 


ως the GAO contended, 
1.” could increase to 103 
"els a day—47 per cent 
: ἃ consumpticn—com- 


. ‘Inances 
Jack Nelson - 
"TON, July 26—The 
overnmental Affairs 


“voiced yesterday sp- 


action on the Lance 
12 members present— ἢ 


ces an inquiry by 

Sic the Corréncy into” 
#s surrounding 2 $3,4- 
“sonal loan he obtained 

_ ‘irst National Bank of 

1 Jan, 7 Committee 
--Abrabam Ribicoff, D- 

. that ἃ transcript of 

5 committee testimony 
‘wished to the con- 


womemccaxterday’s hearing, Sen. - 


τὰ that he saw no need 
ΗΝ —tther inquiry, Neither 


tking minority member - 


es Percy. R-II, who 
Sen. Ribicoff on Fri- 
2811 for an immediate 
n. 


Expresses Support 


Carter expressed full - 


in Mr, Lance at his 
Inet meeting yesterday. 
_-Sident greeted Cabinet 


he paused at Mir: - 


si-—empty because he 


- ing—and said that his - 


- eonfidant bad “im- 

tegri 

38 denied “wader oath 
“doing im any personal 

wanking transactions. 
‘ically denied that the 
τι loan from the Chi- 
εξ was 8 “sweetheart 
᾿Αδῷ interesé on it had 


~Joon Page 3, Gol. 5) 


Ford Again 


Colo, July 26 (AP).— 
-President Gerald Ford 
ectator with an out-oi- 
- shot at his oun golf 
‘ont yesterday. exactly 

after beaning a Spét- 

a Milwaukee tourns- 


rd. playing with come- 
εὐ Hope Jackie Gleason 
wfessional golfer Hale 
ammed his second shot 
first hole mto a field 


ane 5 Republicans— 


6 million, Ol: imports, the means 


report follows by. six. weeks .a 
more. modest GAO effort that 
criticized the Carter adminisira~ 
tion for developing an energy 


ministration 
mer Staats, the controller. gen- 
“eral, said in ὦν covering letter. 


energy .suppHes 
ale 0 from the faiitre -of coal. pro- 
motion to reacts the desired Jevel 
instead, the 


Pitan a Teva, 
treed os: Page. 3 ὩΣ. Ὁ 


: er 


une 
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Somali women train with wabder Tifles at an undisclosed 
from Ethiopia and: Somalia eontinue to 


indicate 


Truce Holds for 


location 


that major fighting is 


2d Day 


in the African nation as claims 


going on along border. 


Sadat Urges Arab Leaders to Isolate Qadhafi 


CAIRO, Jily 26 (UPL).—Presi- 
dent’ Anwar Sadat urged Arab 
leaders today to ostracize Libyan 
“leader Moemer Qaihafi, declar- 
ing that he had made territorial 
claims on Egypt just before their 
‘recent six-day wer and -had 


threatened to overthrow Arab 
governments. 


. nT 20-rninute televised speech 


ἐν overthrow of Egypt's King 


Ὁ. 5... Seoul’ Announce 
Pact on Pullout, Arnis 


᾿ SHOUL, “July 36 (WP).—The 
gradual withdrawal of U.S. 


fope, Jackie Gleason and former President Ford: at the tourney: at Vail; Colo, 


Hits Spectator | With Golf Shot 


- when he reached the green that 
‘he had hit Mrs. Edeen, the 
‘former president hurried back 
“to gee her. 


adjacent te the Eagle-Vail Golf 


Club course. Jessie Edeen, 26, _ 


housewife, was sitting ona 5. rock 
watching play. ; 
“All ‘of a sudden someone 
hollered, “Look out,’ ‘she. said. — 
~The next thing I knew some- 
thing struck me on the arm.” 
The bali hit ber just above the 
right wrist, raising ἃ welt,” 
’ Mr. Ford did not pursue the 
out-of-bounds bail. Instead, an 
. aide was sent to get ἀξ, Advised 


‘and said he was softy,” .Mrs. 


golf ball.” 


τ vitational tournament is being 


United Press International... 


“He asked me if I was hurt 


“Edeen said. “He apologized 
again and then gavé me the 


The two-day Jerry Ford In 


held to raise money for Vail 


Farouk, Mr. Sadat also said that 
Ξετρὶ had no quarrel with Libya 
and “has no intention of flexing 

its muscles against anybody.” 
Mr. Sadat said that Col. 
Qadhafi, who “thinks he is a 
second Napoleon,” sent Pales- 
tine Liberation Organization chie* 
Y¥assir Arafat to Cairo with a 


.Map “claiming that Esypt μα 


oc wre ρει trom, iibra.” 
i very mmx. 
taifans, speck 40 or 50 aa 

set up barbed wire between Egyp 
and Libya and suddenly Qadhaii 
discovered the wire bad swerved 


‘a little to Egypt's side,” Mr. Sadat 
said, 


Blames Arab Leaders 
Mr, Sadat said that Arab lead- 
ers were to blame for Col 
Qadhafi’s actions. “Not a single 


‘Arab conference has been held 


without Qadhafil being insolent to 
other Arab kings and: presidents,” 
he said. “He ‘should have been 
ostracized... Our Arab leaders 
Should cut him down to size.” 

Mr. Sadat said that after four 
oil-rich Arab states decided earlier 
this year to extend 2 $2-billion 
loan to Egypt, Col. Qedhafi sent 
them threatening letters, 


Anwar Sadat 


Aveording to Mr. Sedut. Col 
Qadhafi toid Saudi Arabia, Ku- 
wait. Qatar and the United frab 
Emirates—“You ha 
between me and ὅν 
ch 
bpd) 


wa: ς negatiatms ἄν, Arzfat, 
Libya bombed the Egyptian bor- 


On West Bank 


dex town of Salum, “Poor Arafat, 
hhe was wicked by this optration,” 
ke said. 

Late Sunder, Mr, Sadat or- 
Gered Egypticn troops to halt all 
military operation, aloug the 
Lizyan border. Since then. the 
border region nas been reported 
quist. 


uo ae analerer he 
tare a cultue 


“ Bur he should never think thar 

Egrpt % a stek maa. for Esypt 
= rat oa Fill never be... 
. Sadat spoke, Mr. Ara- 
fat reraees to Cairo from Libya 
for what a Palestinian spokes- 
mar described as talks “aimed at 
Stabilimzg the cease-fire" along 
the Egypiian-Livyan border. 

Although there were no further 
reports of fighting along the front 
for the second straight day. Col. 
ai made ng sublic accep. 


6 removed from the border. 
‘A “Western eipiomay said that 


(Continned on Page 2, Col. 8) 


Israel Legalizes 3 Settlements 


TER AVIV, July 26 Ap 
Jerzel today. made legal end-gave 
permanent status to three Jewish 


“ments in oecupied Arab terxitory 
would be allowed.. 

The decision to give permanent 
status to Camp Kaddum, . also 
known as Alon Morch, Maale 
Adumim and Ofra, was made at 
ἃ. meeting of the Cabinet's Settle- 
ment Committee, the spokesman 
said. The committee met a day 
after Prime Minister Menahem 
Begm returned from talks with 
President. Carter in Washington. 
. {In Washington, the State 
Department said that the Isracti 
action contravened international 
law and created a. new obstacle 


U.S. Probe 
‘The following is another in a 
series of erticles based on jour 


months οἱ research into Gui} 
and Western Industries, the 


_ worldwide. conglomerate. 


By Seymour M. Hersh 


NEW YORK, July 36 (NYT, 
—A major thrust of the Securities 
and Exchange Commission's in- 
quiry into Gulf and Western In- 
dustries at this point, according 


-to those with first-hand knowl- 


edge, 1s aimed at what officials 


-believe has been a pattem of 


transactions, with G ὧν W sub- 
Sidlaries' as well as with outside 


‘companies, that had one goal— 


to hide the facts of G & W's fi- 


εν Meneial condition from stock- 


holders and the public. 
In its joterviews with former 
employees of the company, The 


- New York Times was repeated- 


dy told that--as a former direc. 
tor of the company put ii—"l 
Was aware that they were play- 
ing with profits and losses.” 
_Many former senior officials 


— 


spokesman: 


to the peacemaking process, Reu- 
ters reported. 

ΓΟ ave deeply disappointed 
bs this development,” 2 depart- 


-ment spokesman said.im 2 police 


Statement that was telephoned 
this morning to Israel’ Ambas- 
sacor Simcha, Dinitzj 

Officiais said that israel was 
considering Mr. Carter's reques: 
to refrain from establishing nev 
Jewish coramumities on the West 
Bank usiil peace talks resume 
with the Arabs, The Cabinet 
said that © would 
take up the issite tomorrow. 

Last work, Tsraeli sources said, 
Mr, E¢egin retused to promise 
Rr, Certer that Israel would 
desist from sctting Jews on the 
West Bank while peece moves 
were under way. The Prime Min- 


‘ister told Mr. Caser that ban- 
mang dewish settlements on the 
West Bank would be like ban- 
ning Jews from a U.S. city. 
ir. Begin emphasizes Israel's 
“historic right? to the West 
Bank, taken from Jordan daring 
the 1967 war. 

The Kadum settlement was oc- 
cupied in December, 1975, in de~ 
fiamee of a Labor government de- 
cision. Although the government 
of former Prime Minister Yitzhax 
Rabin saw in Kadum the mos! 
serious threat 


ine eettlers by force if necessar:, 
the decision to vacate the area 
was never carned out, 

The Begin government's deci- 
sion today was a direct reversal 
of tne former government's posi- 
tion. 


Established 1887 


Countering Russians 


| Carter Offering 
‘ Military Aid to 


Somali — 


By Don arenas 


WASEINGTON, July 26 (WP. 
—In an effort to supplant Sones 
influence im a corner Of Africa, 
the Carter admimsiration bas 
offered to supp!y U.S. muutary as- 
sistance to Somalia and 15 seck- 
ing to arrange similar aid from 
European and Arab countries. 

The U.S. initianve is a resuit 


of the persona! invelvement of 
President Carter” who has spent 
many hours in = guverngmental 


briefings and diplomatic discus- 
sions about the mancuverings m 
the Horn of Africa. 

The United States ha 
Somelia that “m prince. 
prepared to grant mint. 
sistance, the Carter acourictra- 
tion announced todas. 


“We have indicated to them 
Ithe Somahan: 3] τὸ prepared 
i provide arin in 


a the other na- 
u δ bave appr ped," 
sud State Department 3 
man Hodding Carter 3d. Ee 


idestified the other countries 95 
“friends and allies" 

He said the Uniled States 
would confine its aid to items 
that would help Somalia defend 
“its present territory.” 

Because Somalia is already 
among the best-armed states in 
Africa. is supporting the guer- 
ria war in Ethiopia and has 
claimed parts of Kenya, the 
United States appurentiy 15 wary 
of supplying major weapons. 

Last December the Soviet Union 
begax supplying larze-seale muli- 
tary assistance τὸ Ethiopia, a 
major recipient of U.S. arms and 
aid fora seneration. 
eresied serious 
. 


liu. sh ho hed θέν ‘A Sovasi 
for a cecsde and pro- 
vides naval and air faculties to 
Soviet forces. 

Somala is a bitter enemy of 
Ethiopia and is supporting a guer- 
rilla war to annex Ethiopia's eth- 
mically Somali province of Oga- 
den. 

Ia rapid succession this spring, 
Ethiopia ousted U.S. military ad- 
visers and brought in Russians, 
and the Somalis began meeting 


Taiwan Typhoon 
hills at Least 28 


TAIPEL July 26 '{iPIi.—Ths 
most powerful typhoon in Tail- 
wan's history has killed at least 
oR persons and injured thousands, 
officials said today. 

The trphoon's wuids of up to 
140 mites an hour hit the port 
city of Kaoh-shimz eariy rester« 
day and in 80 minutes moved 
across one-fourth of the island. 
Provincial police reported 25 per- 
sons killed, 6 missing and 3,206 
injured in Esoh-siung and at 
Jeast 5.000 left homeless. “Hun- 
dreds of soldiers were rushed to 
the stricken arcas, 

The Taiwan Power Co, said 135 
steel towers supporting high- 
tension power lines were ripped 
down. 


Lisbon Jails Torturess 


LISBON, July 26 1Reute: 
A ‘oman azent of 
former secret police, conv icted ct 
tortunng and mistreating prison- 
ers, has been sentenced to f 
years and four niontis in 
military officials said tnday. 
ria Oliveira is the first woman 
member of the police to be son- 
Vieted. 


office, Mr. Carier 
voluminous studies bi 
ed on the areca, end 


as ordermg Secreta: 
rus Vanee and πὶ 


@ leel are ecru 
porennadly eruci 


an a coud 19 


and Ethioma 
Anwar 


lia 
President. 
Arabi 

European leaders at the 


(Continued on Page 2. Col. 


London 
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China Is Said 
To Prepare 


Test of ἢ 


jam Beecher 


taigets toroughout 1 
Well-placed ‘Wester: 
said that the first lauvching 
hkely to go about 6.500 mules 
over the Pacific Ocean, hitung 
just north of the Fiji Isiands. 
The three-stage, liquid-fueled 
ICBM, dubbed the CSSM-4 br 
‘Western intelligence, is thought 
to be designed with ἃ maximum 
range of 7,000 to 8.000 milez. 

Since China already has a 
handhd of 3.800-mile misviles 
eapsble of hitting Moscow. anai- 
ysts believe that the sucessful 
devélopment of a longer-rance 
ICBM would be aimed principal- 
Jy at letting it be known that 
Peking is increasing its nuclear 
standing. 

While no one is predictins 
when the first external Grmz 
will take place. 8. knowledgeable 
source said: “If they're joukinz 
for political effect, there's no 
Yeason they cant do i any time 
they want τ." 


Maximum Value 
Ouber sources point out. how 
ever, hat to gel the maximum 
technological value from such 2 
test China probably would want 
to send a vessel to the impact 
area to recover the miissiie war- 
jiead, and station one or ten 
telemetry ships along the ftigh+ 
path to study the accuracy of 
the trajectory. 
Indications that China mar : 
preparing for long-range ἢ 
arise mainly from a recently 


ἘΠῚ Islunds. dopa - 
ment. of shorter duration, cccur- 
red last summer, 
Because of the cieur. 
waters in the area. analr pt 
that i would be an ideal placa 
(Continued on Page 2, Col 3) 


of G&W Centers on Allegedly Hidden Finances 


Profii-Loss Records Said to Be Distorted 


seid that by the cals 1870. 
Charles Bluhdorn, the G & W 
chairman, was privately advocat- 
ing the company’s necessity to 


_show—as one former officer said 


~"a steady [5-per-cent στον τῆ 
rate’ that he thought would 
mnpress the constantly skeptical 
Wall Street analysts, 

Most corporations set πος 5 for 
growth in earnings, But to 
achieve these goals. former of+ 
ficials seid, the profir-and-loss 
records of G & W were extensize- 
ly distorted. 

Accounting Leeway 

Althoush generally accepted 
accounting principles leave con- 
siderable leeway in the manner 
iu which earnings statements 
traditionally have been prezent- 
ed, government and former com- 
pany officiala contend that the 
Gulf and Western practices were 
exrassive, The SEC ix m- 
vestigating a number ef: these, 


Orne former company auditor, 
who also preferred not. to be 
identified, said that senior fi- 
nancial officers at G ἃ W's 
hezdquarters wok care i alter 
proiit statemerts in ἃ manner 
that would mot become Enon 
τὸ the company’s main auditors, 
Emst & Ernst, 

The former auditor said Guif 
and Western evolved a policy 
of directly telephoning recom- 
mendations for holding back 
profits to the presidents and 
treasurers at some of the com- 
pany's more than 300 subsidiaries 
in an eciort “to hanidie αὶ lot 
oZ eases on ihe loreal level.” 

The oral managers ther 
“would decide locally what was 
material and what wasn't ma- 
terial [to their financial state- 
menis] and there would be 
nothing in writing to come 
back” tw the main Gull and 
Western offices in New York. 

The former Guif end West- 


etm executive sac that millions 
of dollars in profits were hidden 
in some years from stockholders 
and the government by ar- 
bitrarily increasing some ‘sub- 
sidiaries'’ cash —reserves—tiose 
funds heid against inses and 
other contingencies. Tne former 
execitive seid he had personal 
knowledge of high-level company 
schemes to Increase the reserves 
in some subsidiaries when there 
was ho basis or what he termed 
“an experience factor” for doing 
50, 

A government official with re- 
sponsibility for enforcement of 
securities law said that if G & 
W's intent was io hide profits 
and such intent was not discloy- 
ed ta its stockholders, unjurtined 
increases in the cash reserves of 
various subsidiaries could be a 
violation of securitle: law, 

The former auditor. asker 
whether the intent was to delib- 
erateiy alter the profits by with< 


holding revenues that should 
have been reported. said. “Oh, 
sure it is. It's Charlie's id-per- 
cent srowth rate.” 

“There's no question they wert 
burying money." he said of the 
Gulf and wresteca officers. “It. 
would add up: A few thousand 
here, a hundred thousand there. 


You could put away a soot 
Piere." 
“EL ἃ E. (Ernst & Ernstj isn's 


finding out anything because it’ 
kept small enoucth.” the forme: 
auditor said, “and on the few biz 
ones [profit reductions}. they had 
good cover stories.” 

“Whatever they did” the 
former auditor added, “they had 
to do it in such a way that 
E ἃ E would noi know.” 

Senior officers of Ernst & 
Ernst in New York refused to 
diseuss their handling of the 
Gulf and Western account be- 
cause, they . Of the continu- 
int SEC inouiry. 

But sources close ta the ar- 
counting firm acknowiedsed im 


(Continued on Page 2, (οἱ, 5) 
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δ Arrested 

In Abduction 
Of Fiat Aide 
Most of the Ransom 


Found in Geneva 


MADRID. July 38. ‘Reuters: — 
@eren persons hare been arrest- 
ed in Spain in connection with 
the Paris iIndnapping cf Fiat 
executive Luchino Revelli-Beau- 
mont and an eighth person was 
seized in Paris. The bulk of a 
$t-million ransom has * been 
found in Genera. palice said, 

Justices sources In Genera said 
todas that the ransom money 
was found mm three city benks 
after bankers had agreed to ajlow 
Police to mmspect contents of pri- 
vate sale deposit boxes. 

More than $1.5 million and sev- 
era! false passports and identity 

were found in the boxes 


ἘΠῚ police spokesman 
said that seven Argentines had 
been detained there and at the 
southern town of Malaga last 
werkend. 

Tn Paris, a police spokesman 
said today that an unidentified 
yerson bed been detained there 
in connection with the kidnap- 
Pi:e. 

Jean Dueret, head of the 
French police Investication De- 
partment. suid thar the seven 
Argentines arrested in Spain had 
traveled extensively in Eurone on 
false South American passports. 

Fe said that police had been 
able to track down all the sus- 
pects through telephone calls 
made from Geneva by the 
Argentines, 

Mr, Revelli-Beaumont, head of 
Fiat's French = subsidiary, was 
freed in Versailles two weeks ago 
alter being held br his kidnappers 
for nearly three months. 

A self-styled = revolutionary 
qroup, called “The Committee for 
Revolution and Socialist Unity." 
had claimed responsibility for the 
kidnapping. 

At the time of the Fiat execu- 
tive's release. ἃ Swiss government 
Spokesman said that a $2-million 
ransom had been paid in Switzer- 
jJand. The money was handed 
over in two briefcases in Geneva 
to four men “of the Latin trpe,” 
the spokesman said. 

Swiss banking Jaws allow banks 
to lift their secrecy rule at the 
request of the authorities if the 
moner involved is suspected of 
being linked to crime. 


Ray. 6 Others Face 


Tenn. Escape Counts 


WARTBURG. Tenn. July 26 
‘AP1—James Earl Ray and six 
other inmaies who broke out of 
Brushy Mountain Penitentiary on 
June 10 were indicted yesterday 
‘on_state charges of escape. 

The mdictments were return- 
ed by the Morgen County grand 
jury. Ray, the convicted as- 
sassin of Martin Luther Ring 
ie, and the six cther men 
pleaded not gulity to the escape 
charges at preliminary hearings 
earlier this month, If convict- 
ed, they could be sentenced to 
an additional one to five years 
tm prison. 


‘You can exchange most 


INTERNATIONAL HERALD TRIBUNE. WEDNESDAY. JULY 27, 917" 


WASHINGTON WAVES—Premier Giulio Andreotti and President and Mrs. Carter 
wave from White House balcony yesterday after welcoming ceremonies for the 
Ytalian leader. Mr. Carter and Mr. Andreotti are expected to diseuss political and 
econoniic questions, including the role of the Italian Communist party in foreign 
policy. President Carter thanked Mr. Andreotti for backing his stand on rights. 


Press International. 


Pro-Somali Units Press in Ogaden 


Fighting Continues in Ethiopian Province 


NAIROBI, July °6 (AP?.—In- 
tensive fightine between Ethio- 
plan troops ‘and pro-Somaiia 
forces for control of Ethiopia's 
southeastern province of Ogaden 
continued today. diplomatic 
sources in Addis Ababa reported. 

Ethiopian newspapers said to- 
day that since Sunday five So- 
Mali planes have been shot down 
and 30 Somali tanks destroyed. 
The pro-Somalia forces shot 
down a C-47 transport plane and 
an unidentified passenger plane 
carrying women and children, 
the reports said. 

No independent confirmation 
was available. But diplomatic 
Sources said they had “fairly re~ 
Mable information" that two So- 
viet-built MiG-51 fishters of the 
Somah Air Force were shot down 
near the southern Ogaden town 
of Kebri Dehar. 

The Ethiopian passenger plane 
shot down by the opposing side 
Was apparently a DC~-3 of Ethio- 
pian Airlines, the sources said. 

Ethiopia has charged thet So- 
malt froops, backed by planes, 
tanks and artillery, invaded 
Ethiopia on Saturday to partici- 
Pate in the fighting alongside 
Somali-backed guerrillas of the 
Westen Somah Liberation 
Front. 

Somalia, which has claimed 
the Ogaden as its own territory 
since independence in 1960, has 
called the Ethiopian charges 
“baseless lies.” 

“We get the impression from 
here." said the sources in Addis 
Ababa, “that both sides are using 
air strikes in the fighting. The 
Ethiopians have used planes to 
‘mock out Somali trucks in large 
numbers.” 
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‘relations with Peking. at the ex- 


‘There was no independent con- 
firmation that Somali tanks and 
other armored vehicles were be- 
ing used in the fighting. 

The fighting centers on the 
southern Ogaden towns of Kebri 
Dehar, Gode and Warder, said 
the sources, bug i¢ is not clear 
which side holds which town. 

Somalia has claimed that War- 
der and Gode fell to its forces 
Sunday. 


Eritreans Cite Gains 

NAIROBL July 76 (UPI). 
Eritrean guerrillas said yesterday 
they had captured the town of 
Agordat, im northern Ethiopia. one 
οἵ the few outposts government 
troops still controlled in the area. 

The Eritreans said they had 
captured at least 30 per cent of 
the province and were preparing 
for a major drive toward victory. 


Siad Barre Injured 
MOGADISHU. July 26 (OPI. 
—The Somali Information Min- 
istry sald today that President 
Mohammed Siad Barre suffered 
minor injuries in an automobile 


accident last week but was now 
back at work. 

The mimistry denied reports 
that Mr. Barre was seriously hurt 
and Vice-President Abu Bakar 
Ali killed in the same accident. 


"“Jnterphowe SCTE 
Mohammed Siad Barre 


U.S. Offering Aid to Somalia 
In Bid to Cut Soviet Influence 


(Continued from Page 1) 
summit. And Mr. Carter held an 
unannounced meeting at the 
White House with the Somali am- 
bassador to Washington, Aodul- 
lah Ahmed Addow 

The African policy statement 
delivered July 1 by Mr. Vance 
said the United States “will con- 
sider sympathetically appeals for 
assistance from states which are 
threatened by a buildup of foreign 


China Is Said 
To Prepare 
Test of ICBM 


(Continued from Page 1) 
to recover ἃ spent missile war- 
head. ‘The extent to which ἃ 
warhead passes smoothly throupn 
the upper atmosphere on reec- 
try determines much of its accu- 
racy. 

Analvsts said that there are 
other, but much less likely, ex- 
planations for the ship's missions. 
It could have been exploring fish- 
ing grounds. It could have been 
looxing into mining the seabed 
for minerals. It could hare been 


-lookimg for an area to test its 
-submarines far from home 


for 
the first time. 

Most specialists, howerer, said 
that the detailed studies are di- 
tectly related to projected missile 
tests, They noted. for instance. 
that there were frequent coded 
communications between the ship 
and Peking during the depiny- 
ment. They said that that sug- 


-gests relatively urgent, high-level 


interest in the operation. 

Since 1972. the United States 
and the Soviet Union have by 
treaty Umited their anti-missile 
deployments to 100 each. There 
ar® no signs in either country of 
revising that treaty becatise of 


‘the threat of Chinese missifes. 


Some Chinese leaders may feel 
that their increased missile power 
will press the Carter adm!nistra- 
tion to move toward improving 


pense of US. commitments to 
‘Taiwan. However, such a develop- 
ment would also be noticed in 
Moscow, which has been increas- 
ingly critical of China. 

The Boston Globe 


military equipment and advisers 
on their borders. in the Horn and 
elsewhere in Africa.” That was 
8 signal to Somalia. 

A U.S, economic aid team visit- 
ed Somalia this spring and is 
drawing up an ecoromic program 
to be incorporated in next year’s 
budget. The team was given red- 
carpet treatment by the Somalis. 
in contrast to the restrictions 
usually placed on the activities 
of the U.S. ambassador and other 
US. Officials in the capital of 
Mogadishu. 

France is reported to have 
agreed to provide military equip- 
mens to Somalia, and Britain hes 
agreed in principle to supply 
equipment, informed sources said. 

An Islamic country with a 
potentialiy strategic location on 
the Indian Ocean and the Guif 
of Aden. Somalia is of special 
interest to Saudi Arabia. The 
Saudi leadership. which met with 
Somalia President Mohammed 
Siad Barre most recently July 13, 
is reported to ‘fimance Somali 
arms purchases from European 
countries. Some new arms from 
Arab sonrees already are being 
received. 

Extensive diplomatic discussion 
in several capitals in which the 
United Stetes played a major 
role is repatted to hate created 
“a consensus” involving Germa- 
ny. Italy, Iran and Pakistan. 
along with the countries already 
mentioned. that Somalia should 
be helped to diversify its sources 
of military supplies and aid or 
make @ full break from the So- 
viet orbit if it wants to. 

Several well-ingormed U.S. of- 
Ticials said they hare no con- 
firmation of reports that large 
numbers of Soviet advisers are 
already leating Somalia. Up to 
5.000 Russias are believed to be 
present, some of them in key 
advisory positions in the army. 
secret police and governmental 
ministries. 

Because of the extensive Soviet 
presence, the Somali President 
has been cautious in his flirta~ 
tion With the West, 

US. military aid to Somalia 
presents some problems to the 
Carter administration. in view of 
its announced policies of arms 
restraint and human rights, So- 
mala Js a militery-run authori- 
tarian state with 2 pervasive 
secret police apparatus. 


6.Someboiys 


Financial. Condition Allegedly Hidden 


G&W Profit-Loss Records Probed - 


(Continued from Page 1) 
interviews that it had decided to 
cooperate with the SEC in its 
investigation, despite bitter oppo- 
sition from some senior Guif and 
Western officials. The account- 
ing firm bas begun turning over 
its work papers and other re- 

source materjals to the SEC in- 
vestigators, the sourcés said. 

Gulf snd Western's executive 
vice-president, | Martir Davis, 


who refused to permit The_ 


Times to interview other serlor 
officials of G & W, categorically 
denied the allegations of profit- 
and-less distortions. 

“There has been no manipula- 
tlon or alteration of profits and 
josses,” he said 


Real Estate Transactions 

Government officials are known 
to believe that the strongest 
pending case of financial mis- 
representation centers on 8, four- 
year series of real estate and 
stock transactions that originated 


in 1969 with an agreement be- - 


tween Gulf and Western and the 
Commonwealth United Corp. & 
high-flying conglomerate of the 
mid-1960s that was on the verge 
of collapse by the end of the 
decade. 

‘The paper trail, which is still 
being traced by the SEC and by 
the Manhattan district attorney. 
eventually involved a series of 
overstated real estate and — 
appraisals for companies an 
Jand in California, Florida, Mar- 
tinique and Italy. 

‘The maze of transactions also 
led to Michele Sindons, the in- 
ternationally known financier 
who was closely involved with the 
Societa Generale Immobiliare, an 
Italian real estate company. Mr. 
Sindona. who is now Uving in New 
York. is the target of extradi- 
tion proceedings by Italian police 
on charges that he embezzled 
bank. 

Government officialg said the 
SEC has evidence that many of 
these complicated transactions 
had one thing in common: In- 
flated appraisals of real estate 
and stocks that were used by 
Gulf and Western to hide its 
losses atd also to help acquire 
assets from other companies 
whose value was subsequently 
overstated. 

A former G ὅς W director said 
that Commonwealth United and 
Similar transactions, which he 
described as being “cooked up,” 
were reported to the stockholders 
only in cryptic form in the con- 
glomerate’s annual financial re- 
port to the SEC. 

Asked about the Commonwealth 
United transactions, Mr. Davis 
told The Times that they had 
been “fully disclosed” in the com- 
pany’s ann filings with, the 
SEC. Gor ent officials said no 
such full disclosure has been 
found in Gulf and Western’s SEC 
filings for the last 10 years. 
Misleading public disclosures of 
important transactions are illegal 
under federal securities law. 


A Summary 

As described by government of- 
ficials and by former participants, 
here is a summary of what took 
Place: 

In June 1969, shortly before the 
end of the fiscal year for both 
Paramount Pictures and G & W, 
is became clear to senior com- 
Pany officials that cost overruns 
on two Paramount motion pic- 
tures would result in a significant 
Joss in the conglomerate’s yearly 


earnings. 
Rather than show the loss, 
Gulf and Western drew up a 
transaction in which it gave 
Commonwealth United $12 mil- 
lion in cash and 50-per-cent 
Participation in the future prof- 
its, if any. irom one of the 


with a face value of more than 
$30 million. 

‘At the time of that transac- 
tion, however. the price of Com- 


monwealth United was falling. 


rapidly on the New York Stock 
Exchange. On Aug. 1, 1969, the 
SEC halted trading in the stock 
because of alleged tregularities 
fm the company's financial re- 


porting. 
In Angust, 1970, the debentures 


New President 
Is Inaugurated 
In New Delhi. 


NEW DELS, July 26 (AP).— 
Neelam Sanjiva Reddy was in- 
augurated yesterday as the sixth 
President of India. A 21-gun 
artillery salute was fired as the 
veteran politician, 64, took his 
oath. 

Chief Justice MH. Beg admin- 
istered the oath at a crowded 
ceremony in Parlinment building. 
Mr. Reddy's wife, Nagaratnamma, 
and three daughters. Prime Min- 
ister Morarfi Desaf and his Cab- 
inet. the diplomatic corps. and 
hundreds of legislators and civil 
servants watched, 

The president is India’s con- 
stitutional and ceremonial head 
of state, subject to policy direc- 
tion of the prime. minister. 

Mr. Reddy succeeded Fakhrud- 
din All Abmed, who died in 
February. B.D. Jatti had been 
acting president and today re- 
Sumed his office of vice-president, 


HARRY’S ΝΥ. BAR@ 
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5 Rue Daunog, PARIS. 
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" went into default, but by ‘then’ 


G & W had gotten rid of them 
in three transactions. 

In lete June, the company used 
me debentures to help acquire 

. Million .sheres. of Societa. 
Gene Immopiliare. the Ital-., 
fan real-estate company, from 
Mr. Sindona.- Those shares were 
carried on Gulf and Western's 
books, one participant recalled, 
at 1 1/2 times their value on the. 
Milan stock exchange. 

As: part of the deal, the So- 
cieta Generale Immobilsre, 
which was dominated by Mr. Sin- 
dona, In turn purchased 8 50- 


- per-cent interest in ὦ & W's 


Paramount Marathon Movie 
Studios and the. studio's sur- 
rounding real estate in Holly- 


weed Gulf and Western par- 
ticlpant recalled in an interview 
that. the SGI Hollywood pur- 
chase pivoted on “inflated fig- 
ures” provided to SGI by Gulf 
and Western. As 8 result, the 
participant added, the Italian 
company ended up paying 38 
milion for its half interest in 
the studios, which hed been 
carried on Paramount's books as 
being worth ‘only # million. 

Asked about the transaction, 
Mr. Davis confirmed that the 
SGI shares were catried on 
G & W's books at 1 1/2 times 
their value on the Milan stock 
exchange. He expinined that 
such Jarge stock purchases “have 
a premium yalue.” 

The Paramout Marathon 
Studios, be said, were carried 
“at their proper value” on 
G & W's books. 

In the second set of transae- 
tions involving the almosi worth- 
less Commonwealth United de- 
bentures. Gulf and Western uti- 


In the farmland transaction, 
G & W paid $25 million in cash 
and also turned over Common- 
wealth United debentures it con+ 
tinued to value at $5 million— 
far more than their real value. 
The newly land was 
appraised at between $8 million 
and $9 million, far higher than 
its worth, a participant said 

Asked. about this, Mr. Davis 
denied that the appraisal was 
inflated and said that the land 
was -worth considerably more. 

The final transaction involved 


being used'in partie! payment of 
an agent's commission. 


Tm addition to Commonvweaith.. 


United, mang of fhe other trans- 
actions now being investigated by 
the SEC involve the Associates 
First Capital Corp. Gulf and. 
Western's wholly owned .mafor 
finance subsidiary, which, makes 
consumer loans and underwrites 
insurance throughout the United 
States. 

Government officials said the 
SEC is studying those tramsac- 
tions that investigators believe 
would not have teken place with 
outside companies—that is, with 
third pertles operating in arms- 
length negotiations. 


1974 Ὑγαπεοαοιίοπιο 


One former senior official of 

Associates recalled in an interview 
8 complicated series of 1974 
transactions in which the insur- 
ance subsidiaries of Associates 
exchanged securities, bonds, notes 
and cash totaling $46 million with 
the Associates First Capital Corp. 
The transactions took piace in 
8. three-week period shortly be- 
fore the end of G&W's fiscal 
year. . 
One of these transactions 
enabied an insurance subsidiary, 
the Providence Washington In- 
surance Co. of Providence, RI, 
which had suffered heavy Josses, 
to exchange stocks with a market 
value of $32 million for stocks 
with a market value of $7.3 mil- 
lion. 

. A former top executive of Asso- 
clates, in an interview, said that 
these transactions took place 
after Providence Washington and 


. Other imsurance subsidiaries of 


Associates were confronted with 
stock market losses of more than 


“$35 million in their investment 


accounts. 


. “If we had to face up to those ‘i 
losses,” he -- added, 


Associates. 
“would have had to Place more 
money in reserves to meet various 
state law requiremen’ 


actions to be “questionable,” the 
executive said, he felt associates 


had to go along with the deal. - 


“Associates couldn’s have turned 
down a gift because it helped 
them raise money,” he explained, 
and.thus improved the Associates’ 
credit rating. The SEC is known 


to be investigating the extent to'’ 


which all of -the 


transactions 
between Associates and Gulf and: 
Western were reported to the . 


Britain, Guatemala 
To Start Belize Talks 


GUATEMALA CITY. July 26 
‘Reuters).—The British minister 
of state at the Foreign Office, 
Ted Rowlands, arrives here ἴον 
day amid heary security -precau- 
tions in an effort to. settle dift 
ferences with Guatemala on the 
future of the British Caribbean 
colony of Belize, . 

Mr.. Rowlands will hold talks 
with Foreign Minister Adolfo 
roa Tite, “iets 
colony's Ὁ, Figh 8] 
peared imminent pn tne 
Month when Britain reinforced 
its ‘garrison in Belize after “ἃ. 
series of statements by Gua- 
temalan leaders, 


. βεοοκηοίασιε,. Under securities 


- -Associates-and G &-W in which 


jaw, all circumstances of high- 


risk transactions, such as: those - 


that are designed to meet a state 
resisation, must be fully dis- 


z ithe SEC also is invedtigating αὶ ; 


series of 1971 transactions between 


the conglomerate allegedly was 
seeking to: hide st least $25 mil- 
lion of losses in stocks and other 
market securities, according to 
former G & W officers, ὁ 
“More than 200 transfers of 
stock ‘and other securities took 
place on’a single day in Decem- 
. ber, 1971; public records show. 
Asked about the 1971 and 1974 
transactions’ within the Ga W 


family, Mr’ Davis said, “In our _ 


view, these were proper and re- 
viewed, by our auditors. They 
also. were - disclosed in SEC 
filings.” 


; 3 Other Areas 
‘The SEC also:is known to be 
investigating at Jeast three other 
possible areas of corporate mis~ 
behavior. - 
© Allegitions that the Gulf 
and Western. pension fund was 
making purchases in outside 
stocks in 2 manner that aided 
the personal portfolios of some 
Senior company officers. 5 
@ A series of investments by 
G&W in its own stock in what 
some government officials believe 
may have been an effort by the 
company to create an artificial 


vice, G&W's profitable _ parts 
subsidiary, of which tt owns 87 
per cent, during 1972.when the 
parts company was in the pro- 
cess of absorbing another G &W 


subsidiary. 

In its public filings with the 
SEC, Gulf and Western has 
specificaly ‘soknowledged the 


government's 
inert hh Es eects of its 


issue is similar to the one that 
"was litigated in the 1973 A&P 
federal court.case: Whether Gulf 


fronted by, Grant Simmons fr, - 


chairman’ of the <board.of the 
Simmons Co; an Atlanta-based 
mannfacturer of mattresses’ and 
bedding equipment, Gulf and 
Western now owns more than. 25 
per cent of that company’s com- 
mon ‘stock as part of-a sovng 
investment if began making in 
1974. 


Simmons’s Fears 


officials describe this area of 
securities transactions as murky 
and one in which formal sanc- 
tions are rare. 

In a recent interview, Mr. Sim- 
mons acknowledged the fact of 
‘his cooperation with the SEC 
inquiry and also talked about what 
he depicted as his “parancia” 
-about the true intentions of Guif 


‘Western “investments” and quick~ 
ly found what seemed to be αὶ 
pattern of small stock purchases 
leading to eventual take-overs. 


In the next 18 months the - 


mons continued ‘to worry. 

The issue. be said in the in- 
terview, had boiled down to one 
essential question: “How do you 
preserve a free market while at 
the same time have people like 
Bluhdorn who can sanctify them- 
selves after deciding. an invest~ 
ment is an’ acquisition by saying, 


. "Do we sit around listening to 


- Blasts. Damage - : 


Although he believed hic kia 3 


Alaska Pipeline 


‘FAIRBANKS, Alaska, July: 26 
(AP)—Several biasts from ex- 
plosive devices. of undetermined 
nature damaged the exterior of a 

_section’of the Trans-Alaska Pipe- 
line but. the flow of oil was not 
affected, atthorities said. 

‘State Police Li George Pollitt 
‘said: that the blasts. which 
damaged tosulation wrapped 
“around, the Tine but ποῦ the pipe 
itself. occurred’ yesterday or 
earlier. ‘about 11 miles north of 


. here. 


The FBI and state troopers in 
‘Fairbanks could not be reached 


_ for comment following their on- 


site, Investigation, but Henry Mo- 
“well. operations vice-president. of 
the Alyeska Pipeline Service Co. 
in Anchorage, said, “It was some 
Kind of man-made" happening.” 


China Oil Meeting: 


TOKYO, July 26 (UPT).—Ma- 
Jor Japanese oi) refiners will send 
8. mission to Peking next month 
for talks on the purchase of Chi- 
nese. crude oll, Federation of 
Economic Organizations sources 
sald today. The. mission is aim- 
ed at.giving shape to a Sino- 


: i oa trade ‘agreement, 


C&W W Responts 


NEW YORK, July 26 (typ 
—Gulf and Western Indnsse, 


Ine. said yesterday tha; 


sertes of articles in The 7See 
York Times covering the », “ὁ 


poraté and financial δοῦν ity 


of the-colopany and its ἔν. τι 


man, Charley Btihdor, eqil 


_ tained. “faisehonds." 


Myr, Simmons did some 
sbout the situation lest yea 
an interview whh The New 
Times, he discussed Gur .-~ 
‘Western investment in his _ 
pany in 


Charles Biuhdorn explode 

“I got @ telephone cal 
Charlie,” Mr. Simmons srid, 
he was wild because [The τ 
had asked him some questis 
Was very apprehensive” 

Gulf and Western quickh 
chased more stock in the” 
mons Co.. Mr. Simmons sai, 
then Mr. Biuhdorn “threata 
change his posture.” 


An Encounter 


Taemt 
G&W's board of directar 
had asked him, Mr. Bluhdar 
“Why don't you tender it ~ 
‘an offer for Simmons’s δὲ. 
take it over?” a 


1 more per cent: here, 1 1 

eent there.” ~ ἊΝ 

He continued to be su’ 
abouf Gulf and Westei 
Simmons said, because } 
siders the Bluhdorn owne 
Simmons common stock 
“an unbelievable blight 
Stax.” 

Asked about Mr. Simmc - 
sertion that he had been tl 
‘ed by Mr, Bluhdorn with 
vover, Mr. Davis, executi: 
president of G&W, empt 
denied that any such conv 
had taken place. 

“If Simmons said thz 
Davis said, “I'm telling _ 
not true. I know it for 


Jeff Gerth assisted in th 
aration ΟἹ this article. 


Sadat Urge. 
Qadhafi B 


. (Continued from Pa 


Despite re 
the Soviet Union 
were still icily 
-matie protocol today. 


the 25th anniv 
Egyptian revolution ove 


seeking to help resol ἃ 
flict gebween 


Israel. 


᾿ , INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, Jt 


United Press Internationat. 


“RE FIGHTER—A twin-engine plane skims over: the top of a hill in the Angeles 
‘ational Forest in California after making a drop of chemicals on a hot spot. 
- 230ut 3,500 acres of brush were burned in a fire which engulfed the area yester- 
wy. Two helicopters collided fighting the fire and. one of the pilots was killed. 


" ontinued from Page 1) 
» billfon tong the adminis- 


‘1 says would be achieved | 


“Ὁ its program. 
_ for natural gas, the repart 
- ded that the level of pro- 
0 projected by the White 
i would require hew discoy- 
- one-third to two-thirds 
v than recent experience 
‘ts will be made. 
Ὡς wT Planis 
- nuclear power to reach ad- 
ration projections, all 77 
now in various stages of 
+ .uction would have to be 
‘ing by 1985 at 69 per cent 
.acity, the report contend- 
Lis projection, the GAO 
+$ counter to historical ex- 
ae, 
the plus side, the inves- 
τ agency expects imports 
τ efied natural gas to exceed 
sions by the equivalent of 
barrels of oi] daily in 


- her potential plus for the 
‘s energy future is that the 
.* Stration may bare greatly 
‘,imated the growth of in- 
1 energy consumption, the 

.. reported, Increases in in- 
_ 1 energy use are projected 
per cent annually, com- 

to 3 per cent yearly during 

+ = 1973. a period of economic 
and declining energy 


she other hand, the GAO 
that estimates of residen- 
_iMmercial and transporta- 
lergy use may have been 
vated. 
Similarity Noted 
thrust of the GAO report 
lar to criticism that has 
aide with increasing fre- 
by other groups. How- 
ne GAO study appears to 
. Mast comprehensive com- 
1 to date, 
letter of response included 
study, the White House, 
1,Alvin Alm, a top energy 
Ν argued that the GAO 
sovided ho evidence that 
ergy program would not 
a the situation. Most of 
AO’s criticisms of overly 
tie projections would also 
o the base case, Mr. Alm 


Idition to its criticisms, the 
ffered a number of rec- 
dations, including 8 stand- 
.iline tax with some of the 
-s to be used for mass 
τ @ more viable “gas- 


j-out of rebates to users 
vw heating ofl, and more 

-neentives for newly dis- 
oil. 

GAO also said that the 


sia. to Renew 


. 
- chers’ Visas 
5. July 26 \Reuters).—The 
Union has reversed its 
1 to expel six French 
3 and is ready to renew 
‘isas, diplomatic sources 
re. 
@ decision was purely 
i. the sources said, adding 
ὁ Soviet authorities were 
d at the reaction it pro- 
n France. 
Ἢ Foreign Minister Louis 
“uringaud bad said the 
decision ta expel the 
teachers was contrary to 
rit of the French-Soviet 
ont signed in Moscow last 
and had summoned a 
Embassy official to the 


Foreign Ministry to dis-- 


xe decision. 

aguan Chief Til 
AGUA, July 26 ΑΡι... 
it Anastasio Sontoza was 
ized last night. apparent 
ring from a heart ailmert, 
dial statement said today. 
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τ and rebate program, Ὁ. 
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Clinch River breeder reactor pro- 
fram in Oak Ridge. Tenn, which 
the Carter administration is trying 
to kill, should be continued. The 
Project should “be treated as a 


40 Says Oil Imports May Rise Under Plan 


research and development pro- 
gram” which “moves the nation 
to 2 point where a decision can 
be reached on commercial de- 


ployment, 


U.S., S. Korea Agree to Pullout 
In Concert With Arms Buildup 


(Continued from Page 1) 
the allocation of billions of dol- 
lers to ἃ netion under investiga- 
tion for the alleged bribery of 
U.S. politicians is uncertain 
The coupling of the pullout to 
the reinforcement measures ap- 
pears to protect the South Ko- 


reans, but a senior U.S. source - 


said ‘that he did not know 
whether the withdrawal would 
continue if appropriations were 
refused. Mr. Brown stated that, 
with some adjustments in con- 
sultation with Congress, he ex- 
pected the program to go for- 
ward, ᾿ 
Emergency Tactics Unclear 


It remains unclear whether the - 


United States is prepared to 
deploy ground troops in Korea 
should war break out, A U.S. 
official said that-the issue was 
ποῦ discussed. - Kowever, a stated 
readiness to live up to the defense 
commitment and an sgreement 
to form a joint command to 
develop redeployment ‘plans im- 
plicitly suggest that it’ could hap- 
pen. 

Mr, ‘Brown. said thet the ‘Us. 
nuclear. ombrella still would pro: 
tect South Korea but he added: 
that he thought it a mistake for 


& country capable of defending 


itself by conventional. means to 

rely on nuclear weapoury. 
“They are an extreme mea~ 

sure... which is,very unlikely to 


with other sea, land and air 
-forces in the area, was 8. clear 


demonstration of U.S. determinz-: 


tion, Mr. Brown said. The with- 
drawal was consistent with the 
‘US. intention “to continue as a 
major power in the ‘Western 
Pacific and East Asia," he said. 

‘The withdrawal is to be match- 
δὰ by measures designed to up- 
grade the South Korean armed 
forces. A key sentence in the 
communiqué said the .measures 
‘would be implemented “in ad- 
vance of or in parallel with the 
- withdrawals.” The linking of the 
two programs is intended to ease 
South Korean fears that a con- 
gressional failure to appropriate 
funds might leave them danger- 
ously weakened. 

: Details ef Plan 

The theme of the communi- 
qué was a strong confirmation 
that the US, guarantee of 


“South Korea’s security is still 


valid. 

Defense Minister Suh said: 
“This is the way we woderstand 
this commitment will be kept. 
-This_is what we believe.” 
fhe “administration proposes 


Ὁ to assist South Korea with the 


free transfer of equipment now 
held’ by U.S. forces in Korea; 
to supply loans for the purchase 
of unspecified amomis and 


“kinds of military weapons; to 


promote the survival of those who | 


use them or those on whom they 
are used,” Mr. Brown said, 
"Commitment Affirmed 


Mr, Brown, who negotiated the . 


broad outlines of the plan with 
President. Park Chung Hee and 
South Korean Defense Minister 
Suh Jyong Chul, said: “So long 
85 an American security commit- 
ment exists, no one should -have 
any doubts about our willingness, 
our intention of honoring it.” 
U.S. air power, which is to be 
reinforced and stationed ‘indefi- 
nitely in.South Korea together 


supply, on a priority basis, ap- 
propriate weapons, including the 


Fig j 
US. ‘officials estimate that 


. Congress will be asked to ap- 


propriate approximately 519 
billion worth of foreign military 
Sales credits for South Korea. 

The lengthy consultations that 
culminated in the meetings over 
the last two days are an effort 
to restore shaken Korean con- 
fidence in U.S. intentions. 

U.S. diplomats in Seoul had to 
convince the Koreans that the 
withdrawal does not lessen the 
defense commitment. ‘They be- 
pte that they have been-success- 


House Republicans on Panel 


Back Oil, Gas Price Decontrol 


By Richard L. Lyons 
WASHINGTON, July 26 (WP). - 


House Republicans offered their 
solution to the energy problem 
yesterday by introducing a bill to 
increase the production of oil and 
natural gas by ending price con- 
trols. 

The 18 Republicans on the 


‘House ad hoc committee coordi- 


nating the energy bill, which was 
drafted piecemeal by five legis- 
lative committees, said their bill 
would lead to the production of 
an extra 2 million barrels of oil 
@ day—nearly half the savings 
President Carter hopes to realize 
from bis omnibus bil They will 
try to offer the measure as a 
substitute when the House takes 
up the Carter bill next week. 
The Republican proposal would 
remove federal price controls from 
all “new” onshore natural gas. 
Under Mr. Carter’s bill, the con- 
trols would be retained. but at a 
higher price than now, 5 
The Republicans would decon-— 


trol “new” oil over five years,” 


FASHION ACCESSORIES 


@ ° FREE CATALOG GN REQUEST 


They would keep controls on “old” 
ΟἹ from wells in operation in 
1972 but would force the price 
up to world levels by a wellhead 
tax on producers. Half. the tax 
would be given back to producers 
if they invest it in exploration 
Yor more.oil The rest would go 
into trust funds to encourage use 
of mass transit, develop alter- 
Mative energy sources and help 
pay for state highway maijnie- 
nance to compensate for the ex- 
pected loss of state gasoline-tax 
funds because of σώπα con- 
servation. 

The President's plan would tax 
oil prices at up to the world 


price, leaving free from tax only - 


future “new oil”. The tax would 
be levied on refiners, not pro- 
ducers. and would be rebated to 
taxpayers since the purpose is 
not revenue but conservation. A 
proposal to give producers a 20- 
per-cent plowback for exploration 
was rejected by the Ways snd 
Means Committee. 


Republicans retained Mr. Car- . 


ter’s gas-guazler “tax on big cars 
but rejected the 4-cents-a-galion 
gasoline tax recommended by the 
ad hoe committee. The Repub- 
lican bill also favors tax credits 
for homeowners who install in- 
Ssulation atid industries that con- 


| Vert to coal—measures that are in 


the President's bill. 


Hussein Is Reported . 


In Iran to See Shah 
TEHRAN, July 25 CPD— 


King Hussein of Jordan went to 


the Caspian Sea resort of New- 
shahr today for private talks 
with Shah Mohammed Reza 
Prahlevi, informed sources said. 


‘The Kine’s arrival was not af- - 


ficfally announced. The Jordan- 
fan Embassy here said the Am- 
man radio had reported that the 
Eing was going to Iran. 


Carter Holds 
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sews Analysis 


Tolran Arms Albania, a Citadel of Isolationism, 
Clings Defiantly τὸ to Stalinist Ideals 


Sale Decision 
O'Neill Joins Critics 
ἃ Calling for Delay 


By Harold J. Logan 

WASHINGTON, July 26 (WP). 
—The Carter administration in- 
tends to go ahead with bis pro- 
posal to sell seven complex and 
expensive flying radar systems to 
Iran despite the Senate majority 
Jeader’s request to delay the sale 
at least temporarily, the White 


The sale “ought to be held up 
for 2 while,” Piigian ONefl said 
adding that the plane contains 
“highly sophisticated equipment 
that might fall into the hands of 
the Soviet Union.” 

Rep. O'Neill's position is simi- 
lar to that of Senate Majority 
Leadér Robert Byrd, D-W. Va. 
Sen, Byrd said in αὶ letter to Mr, 
Carter Saturday that the $12-bil- 
lion sale to Iran of the airborne 
warning and control 


Yesterday, the White House 
announced: “We do not intend to 
withdraw the notice [of the sale], 
and we Lope to consult further 
with Congress, and to meet any 
. + AWACS 15 an im- 


closed-toor meeting before the 
Senate Foreign Relations sub- 
committee on foreign assistance 
to discuss 2 GAO report criticiz- 
ing the sale, 

Resolutions have been intro- 
duced in the Senate ang the 
House to block the sale. If both 
are not passed by Aug. 5, the 
sale automatically goes through. 


US. Acensed of Cover-Up 
WASHINGTON, July 26 (UPI, 


—Rep. Les Aspin, D-Wis., charged 
the State and Defense Depart- 


ments today with the cover-up” 


of an Officiat report highly criti- 
cal ead selling sophisticated weap- 
ons 

‘The δος report, by the 
inspector genera] of foreign as- 
sistance, was written last year 
and was understood not to have 
specifically mentioned AWACS, 
but was critical of all such deals 
With Tran, Go ge 


U.S. Halting 
Sale of a Pill 
For Diabetes 


By Morton Mintz 


WASHINGTON, July 26 (WP). 
—The government imvoked yes- 
terday, for the first time, an 
emergency power Congress gave 
it 15 years ago in order to rule 2 
Popular prescription drug called 
Phenformin an “imminent haz- 
ard to the public health” and 
halt sales. 

Secretary of Health, Education, 
and Welfare Joseph Califano jr. 
said that under normal admin- 
istrative processes, sales of the 
drug would continue for x year. 
During that period, hundreds of 
the 836.000 users—adults with 
mild diabetes—would die need- 
lessly, he said. 

Like other pills that lower 
blood sucer, long-term phen- 
Tormin use has been found in a 
govermment-financed study to in- 
crease the risk of fatal cardic- 
‘vascular complications by up to 
2 1-2 times. Phenformin elso has 
been found to cause lactic acico- 
Sis, a metabolic disorder in which 
Jactic scid accumulates in the 
blood fm abnormal amounts, τὸ 
is fatal in one of two cases. 

Mr, Califano established “a 90- 
day transitional phaseout period 
to ensure” that patients on the 
drug “can be transferred in a 
safe, orderly and consistent man- 
ner to other therapies.” 

Phenformm is sold by Ciha- 
Geigy Corp. as DBI and DBI-TD 
and by USV Pharmaceutical 
Corp. as Meltrol-25 and Me'trol- 
50. Physicians have preseribed 
it since 1959 to lower blood sugar 
in adulis with so-called onset 
diabetes. Last year, when there 
were 385,000 users (49,000 more 
than at present) retail sales were 
about $25 million. 

Mr. Califano said that he ruled 
phenformin an imminent haz- 
erd because the death rate amonz 
users “is far higher than has oeen 
regarded as acceptable for any 
drug approved for use in the 
United States for a broad patieat 
population." 


Franee fo Withdraw Drug 

PARIS, July 26 (AP).—¥rench 
pharmaceutical specialists do not. 
consider phenformin to be more 
harmful than any other metab. 
olism-balancing drug, including 
iusulin, but it will be progres- 
sively withdrawn from the mar- 
ket. ἃ French Ministry of Health 


official said today. 


Manvfacturer Disagrees 
BASEL, Switzerland. July 26 
(SP).—Ciba-Geigy, the Swiss 
pharmaceutical amd chemical 
multinational, said today that it 
with the US. ban on 
phenformin. It said that although 
it was aware of the drug's side 
effects, warnings of them were 
included in the instructions for 
use. 


By itlichael Dobbs 


BELGRADE, July 236 WWPR).— 
After 16 years of “unbreakable 
friendship" during which ix re- 
ceived millions of dollars of Chi- 
nese aid, Albania is reported io 
have told China it no longer need: 
its help. 

Western dipiomais who hive 
Visited Albania recently say the 
dispute with China, which bears 
some simiarities to the quarre! 
between Albania and the Soviez 
Union in 1961, has long been 
brewing. Albanian disenchantmen; 
with China can be dated ‘rom 
the silent disapproval girex τὸ 
former President Richard Nixon's 
first visit to Peking in 1972, More 
recently, the Albanians have beer 
disappointed αὖ the purge of the 

radical “Gang of Four” and the 
rehabilitation of moderate Teng 
Hsiao-ping. 

During Albania’s mititantly iso- 
lationist period, China undoub:- 
edly was a valuable ally. It pro- 
vided much-needed assistance for 
Albania’s economy and bolstered 
the country’s sense of indepen- 
dence from its bigger Balkan 
neighbors. 

Descendants of the ancient 
Tllyriams, the Albanians have ἃ 
tradition of pride in their serarate 
nationhood, Opening up to ihe 
outside worki, however, has 
urely different implications for 
the tro Communist states. With 
300 thes the land surface and 
nearly 400 times as many peovie 
as Albania, China rons iittie risk 
of being contaminated by fore:: 
ideas, Albania, however, fears 
might be swamped. 

Disappointed with China, A‘- 
banian leaders are projecting 
their country as the one remain- 
ing center of true revolution. 
bania, with its 25 million c 
zens, has evidently decided to 
take upon itself the resnonsibibty 
of continuing the struggle agairst 
what it considers the world's two 
greatest evils: “American imperi- 
alism and Soviet social impe- 
rialism.” 

Daily newscasts from Radio 
Tirana depict Albania as a work- 
ers’ and peasants’ paradise. Re- 
ports from the few Western visi- 
tors allowed to penetrate the cita- 
del of “true Marxism-Leninism" 
paint a different picture, however. 

For the last 30 years, Albania 
has been preserved as 2. political 
museum by Albanian leader Enver 
Hoxba, 68, who has the distinc- 
tion of being the world’s remain- 
ing discipie of Joseph Stalin. The 
late Soviet dictator peers from 
Albania’s postage stamps. presides. 
in effigy over Tirana's main 
streets, and has given his name 
to dozens of factories and co!- 
lective farms, 

Mr, Hoxha, who received much 
of his education in France and 
Belgium, fs probably the most 
anti-Western of Communist lead- 
ers. He and his Italien-edueated 
premier, Mehmet Shebu, have 
devated their careers to main- 
taining a strict policy of isolation. 

In this, they have been success- 
ful. Every hint of Western in- 
fluence is suppressed in Albama 
Long hair, blue jeans, pop music 


Senate Panel 
Backs Lance 


(Continued from Page 1) 
been deferred. as bad been sur- 
gested by New York Times 
columnist William Safire :Mr. 
Safire'’s article appears on Page 
6. 

Mr. Lance said that the inter~ 
est rate on the Ioan was 0.75 per 
cent above the prime rate, par- 
able quarterly, and that the nay- 
meuts were current. 

He also denied that there was 
any relationship between the loan 
and the placing of a deposit in a 
noninterest bearing sccount in 
the Chicago Bank by the National 
Bank of Georgia, of whick he 
formerly was president. And 
contrary to 2 Washington Post 
article, he said, the deposit was 
not $200,000, but 950,000. 

How Problems Began 

Sen, Perey, a former bank 
director, calculated that $50,000 in 
such an account would be worth 
about $2,500 2 year to a bank. 

Mr. Lance's financial problems 
revolve around debts he incurred 
in purchasing about 200,000 shares 
of Nations] Bank of Georgia stock 
that recently declined sharply in 
value. He pledged at his con- 
firmation hearing early this rear 
to sell the stock by Dec. 31 to 
avoid any conflict of interest be~ 
tween his banking interesis and 
his duties as budget director. But 
after the sharp drop in stock 
value. he sought an extension of 
the deadline in hopes he could 
escape @ financial beating. 

A source close io negowations 
for the stock sale said that Mr. 
Lance may be paid “well above” 
the book value of the stock, 

If the saie does bring such 2 
retum, the Senate commiitice 
could seek a full accounting of 
the matter. Although committee 
members woanimousty spoke in 
Mr. Lance's favor yesterday, sev- 
eral indicated that they wil 
monitor the sale of his stock. 

Several committee members 
apologized to Mr. Lance for the 
inquiry and indicated that they 
agreed with Sen. Ribicoff thet he 
had been the victim of unfair 
reports in the press. 

“It's nice of you to drop by to 
prove your innocence.” said Sen. 
Lawton Chiles, D-Fla. “We're 
kind of reconfirming you semi- 
annually. I hope that our good 
housekeeping seal of approval 
would last more than six months. 
We are going to put it on you 
again today and I would hope it 
would last longer.” 

@ Los Argeies Times, 


a a a κε ξολασθο ται 
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Enver Hoxha 
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—signs of miid protest by roung 
Prople in other East European 
countries—are absent. 

Albanians get litile chance τὸ 
tearm about the West. Apart 
from a handful of diplomats and 
senior officiais, ravel to Western 
countries is impossible. Foreign 
books and films ere banned, 
Yugoslav television broadcsts are 
jammed. 

The few Albanian officials al- 
towed to have dealings with for- 
eigmers are constantly rotated— 
apparently to prevent them from 
ding up too close a reletion- 
. A foreign businessman rho 
mates frequent trips to Tirane 
remerked that he never sees the 
Samet official twice. 

Officials aiso are apparentiy 
forbidden to accept the smallest 
gut from a foreigner—even a 
frve-cens tip or a ball point pen. 
“A few years ago, I used to be 
able to give my Albanian counter- 
part a bottle of whisky as a 
present. Now he won't accept 
anything,” says the businessman, 
who prefers to be anonymous for 
fear of jeopardizing his interests 
in Albania, 

Albanians who live abroad 
rThere is a large Albenian minor- 
ity in Yugoslavia) are allowed τὸ 
make occasional trips back to 


S. Korean’s Gifts 
To U.S. Officials 
Put at $200,000 


WASHINGTON. July 586 
(NYT.—Kim Han Cho, a South 
Eorean who is allesed to have 
been an agent of bis country's 
Central Intellicence Agercy, dis- 
tributed $200,000 in cash rifts 
and favors to U.S. officials and 
members of Coneress until a 
year ago, a former direcior of 
the agency said. 

Eim Hyung Wook. the former 
intelligence head, said that the 
moner was spent from mid-1975 
to mid-1976, In previous testimo- 
ny before 2 House subcommittee 
he identified Kim Han Cho as 
the source of the Korean money. 

These expenditures are the 
most recent alleged to have been 
made in the South Korean effort 
τὸ influence U.S. policy and-legis- 
lation. Others were reported to 
have been made from 1970 
to 1975. 


U.S. to Seek Indictments 

WASHINGTON. July 26 +APi. 
—The Justice Department in- 
tends ta seek indictments against 
five present or former congress- 
men in connection with the 
South Korean influence-buying 
Scandal, House peaker Thomas 
O'Neill and his aides confirmed 
yesterday, 


A smooth touch. A mellow 


reward. INK. Harper bourbon is 
famous in more than eighty coune 
tries around the world. 


LW HARPER 


Aibania, but cannot visit: their 
relatives in their homes, Recon- 
erations take place in the Dajti 
Hotel, which Js reserved for for- 
eigners, and are strictly super- 


The one, rather surprising, con- 
cession to Western influence is 
the nightly rebroadcasting of 
Italian television news, Ewt the 
screens go blank whenever there 
is an item about Pope Paul VI— 
Albania procizims that it is the 
world’s first atheist state, 

Albanian leaders also seem to 
be showing some interest in plees- 
ing the consumer. A Yugoslav 
tirm recently was asked to provide 
samples of colored wrappings that 
might replace the scraps of paper 
that now are used. 

In Tirana. the main form of 
relaxation is to take a stroll down 
the main street, the Boulevard 
Enver Hoxha (formerly the Boule- 
vard Joseph Stalin), at sundown, 
On a summer evening there can 
be as many 5 20.000 persons 
wandering up and down, looking 
al virtually empty shop windows. 

For foreign diplomats. Tirana 
is a difficult post. They are 
largely restricted to their em- 
bassies. each other's homes, and 
the Dajti Hotel, which boasts the 
one night club in the town. In- 
terest centers on the band's ac- 
eordion player ‘long rumored to 
be the chief agent of the secret 
Police) 2nd ἃ buxom Polish 
dancer who appears on Saturday 
nights, 

Peking Denies Aid Rift 

PEKING, July 26 (Reuters!.— 
China officially denied tonight 
Teports suggesting that Albania, 
is ending its economic ties with 
Peking. 

“The reports by AP [Associated 
Press] and Reuters from Bel- 
grade are unfounded,” a spokes- 
man said. “China did not stop 
her assistance to Albania, 

“Neither has China received 
the notification concerning Chi- 
nese experts as described in 
these reports,” the spokesman 
added. 

Chinese newspapers today pub- 
lished 2 thinly veiled attack on 
Albania’s recent criticism of 


Expert Blames 
China Fallout for 
U.S. Baby Deaths 


PITTSBURGH. July 26 \AP!.— 
Infant deaths in most North 
Atlantic coast states rose signifi- 
ceatly this year as a result of 
fallout from a Chinese nuclear 
test in September, according to 
a University of Pittsburgh re- 
searcher, 

But health officials in several 
states, including some where in- 
fant deaths were unchanged, 
have challenged the report. 

Radiology Prof. Ernest Stern- 
siass said in a paper presented 
to the National Academy of 
Sciences last week that the deaths 
resulted, in part, because pre- 
cautions against fetal damage 
were not taken. 

“At least 200 to 300 kids died 
in Eastern states that didn't 
wam people to stop drinking 
milk from grazing cows and 
eating vegetables from unprotect- 
ed areas,” Prof. Sternglass said. 
He based his findings on infant 
deaths in the first three months 
of this year, 

Ἐπ Pennsylvania Health Sec- 
Tetary Dr. Leonard Bachman, 
where the infan¢ mortality rate 
aecined, said Prof. Sterngiass’s 
hypothesis is difficwt to prove. 
Dr. Bachman noted that radia- 
tion levels did not exceed federal 
safety standards. 


Chinese foreign policy amid 1n- 
creasing evidence of ἃ. frown: 
ri{t between Peking and its once- 
close ideological ally. 


U.S., Russia, U.K. End 
Talks on A-Test Ban 


GENEVA. July 26 0ΡῚ! -- 
US., Soviet and British dle; 
Prepared today to end pr 
nary talks on bannirne all m 
testing after {mding suff, 
common ground for sub: 
Nepotiations later un the 

Western diplomais, expr 
satisfaction with the two 
of initial discussion, said 
concrete negotiation: would prot. 
ably start in October. 

While some major prabdl- 
Temain to be settled before 
drafting of a treaty’ text 
begin, the diplomats said. eno: 
common ground was estabh: 


to pennit the opening of subs:an< 
tive negotiations. 
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Press Blacks Employed by Regime to Quit 


Soweto Youths Assail ‘Stooge’ Jobs 


. ἫΝ 
By Robin Wright 

JOHANNESBURG, July 56 
(WP)—African students in the 
troubled biack township of Soweto 
have begun 2 campaign against 
black government emplorees. pres~ 
suring them—often, allegedly. un- 
der threat of violenee—to quit 
their “stooge” jobs, The move is 
aimed at crippling the white 
nower structure by taking away 
ihe huge aumbers of black em- 
ployees needed to support it. 

Political observers and news~ 
paper editorials here have al~ 
Teady called the vamipaign “the 
opening of a new pitase in the 
political struggle which begun on 
June 16 last Sear"—the start of 
more than a year of racial wn- 
rest in South Africa. 

The impact of the new cam- 
ῬΑ has been impressive, both 
Btrategically and psychologicallr. 

The effort. headed by the So- 
weto Student Representatives 
Council «SSEC!, began about 
two months ago when students 
urged members of the Soweto 
Urban Bantu Council ‘UBC? to 
resign. The UBC. nicknamed the 
“useless bors club” by students, 
was a black advisory body to the 
white board that administers the 
tawnship of more than 12 milion 
Africans, 

The campaign worked: the vast 
Majority of the 41-member body 
quit last month, The government 
was forced to suspend the bedr, 


Jeaving white administrators 
withous official Haison with the 
township. 


Pressure Lacreases 

Students hare now steppea up 
their pressure tactics against 501 
ernment institutions, spreading 
the campaign to include schoo! 
boards and blaci: teachers, Airi- 
ean policemen and sclected lead~ 
ers of the nine tribal reserves, or 
homelands, scheduled. ὅσ gain im- 
dependence from South Africa in 
the near future. 


3 Plead Guilty 
In Abduction of 


27 in School Bus 


OABLAND. Catil., July £6 (AP'. 
—Three young men who changed 
their pleas to guilty of the Jnd- 
napping of 26 Chowchilla school 
ehilden and their bus driver in 
July of last year wil wage a legai 
battle together to avoid life in 
prison. one of their lawyers said. 

“They are relieved to get it over 
with and they are still friends.” 
faid public defender Lester Geu- 
dron after his client, James 
Schoenfeld. 25, Schoenfeid's broti~ 
er. Richard, 24, and Prederick 
Woods, 25, withdrew their not 
gurty pleas. 

The three defendants pleaded 
ruilty to 27 counts of Kidnapping 
for ransom, which carries a pris- 
en term of five years to life. but 
they retamed their not gallty 
pleas on five cherges of xidmap- 
ping with bodily harm, 

If convicted om the second, 
mare serious charges, they could 
be sentenced to ife in prison 
without possibility of parole. 

The district attorney in Madera 
County. where the abduction took 
place, dropped 18 counts of arm- 
ed robbery in exchange for the 
fullty pleas. The robbery counts 
involved personal trinkets taken 
fram the youngsters. 


The district attorney said thet ἢ 
. Paith had surgery on July 15 


he would seek # conviction oa 
the bodily harm charges, 


And there sre growing sigus of 
adult backing. especially from the 
Soweto Committee of Ten—prom- 
inent black professional persons 
who are attempting to fill the 
power vacuum created by the 
UBC's collapse. Headed by 2 So- 
weto physician, Dr. Nthato Mot- 
lana, the committee has drawn 
up a biuepring for a new com- 
munity board that would hare 
tolal autonomy over Soweto. in- 
cluding power over education, 
police and local elections. 

The committee bas held lengthy 
talks with the students, and re- 
portedis does no: make a major 
Move without studeat backong. 

Together, the two forces are 
attempting to block the govern- 
ment'’s proposed new Community 
Councils, which would replace the 
TEC and allow only linuted paw- 
ers to black menibers, such as 
garbage collection. adnunistration 
over sports faciiities and libraries, 
and renting government-owned 
homes, 

Influence Grous 

According to an African situ- 
dent on the SSRC. the youths 
ure using their growing influence 
to weaken the existing govern- 
ment institutions for blacks, 
while the committee is working 
τὸ construct an alternative, which 
Dr. Motiana bos said he will d2s- 
cuss only with Prime Minister 
Jonn Vorster, 

Students hare recently been 
applying the heaviess pressure on 
the 19 black schoo! boards in So- 
weto, urging members to stop sup~ 
porting a system that legally en- 
dorses a double standard of edu- 
eation for blacks atid whites. Poor 
education for blacks has becn one 
of the key gripes of the youth 
suovement, often setting off 
school boycotts and disorders. 

Although white school officials 
have denied it, several members 
of Soweto school boards claim 
they have resigned—but there is 
some doubt about motives. 

Meadowlands School Board 
member H. Pele reportedly gave 
“contamination” of black youths 
by the current educational pro- 
gram 85 the reason for his resig- 
nation. However in a statement 
that was quoted from officials of 
the Xhosa West Board, members 
wrote of the compulsion to resign 
in face of “decided threats to 
four} lives.” 

The youth group. unwilling to 
pe quoted for fear of government 
retribution, has also passed the 
word in Soweto that the roughlr 
4,000 black, teachers should resign 
in September after collecting their 
annual bonus checks, A teacher 
at Thesele secondary school re- 
ported: “Several of us have been 
told to prepare to resign in Sep- 
tember.” He added that he and 
several of his colleagues would do 
as the students instructed. 

The latest target is black traf- 
fie policemen, who hare been 
given an ultimatum τὸ stay off 


‘the road as of yesterday or face 


“trouble,” 


“Archbishop Sheen 
Undergoes Surgery 
NEW YORE, July 26 (AP).— 


. Arcbhishop Futton Sheen, 82, 


has umdergone emergency heart 
surgery here and “is doing well,” 
his doctor said today. 

Dr. Michael Bruno said that 
the retired head of the Society 
for the Propagation of the 


at Lenox Hill Hospiral. 
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There are reports that the stu- 
dents also plan ἰὼ urge the more 
than 18,000 black members of the 
South Afriean police force in So- 
weto to resign. 

‘Necessary Steps’ 

The Soweto police chief, Col. 
Jan Visser. admitted yesterday 
that militant students were hope 
ing to force blacks on govern- 
ment bodies to quit. But he warn- 
ed: “We will defend ourselves at 
all times and take any necessary 
steps" if thrertened. 

“Nothing good will be achieved 
by intimidation, It's a futile 
exercise which can only produce 
ill feelings... My advice to the 
dissidents is to hold a lawful 
Meeting to iron out thelr griev- 
ances.” Col Visser added. 

Last weekend, student groups 
and 12 other biack organizstions 
extended the campaign to include 
the homelands. releasing the text 
of a warning issued to Chief Lu- 
cas Mangope of the Bophuthat~ 
swana homeland, which is sched- 
uled for independence on Dec. 6. 

Future Aliens 

Under South Africa's apartheid 
policy, ali 18 million Africans will 
pecome ettizens of their respective 
tribai homelands upon indepen- 
dence. making them aliens in 
South Africa. ; 

Many African groups Dave pro- 
tested the move. 

The message to Chief Mangope 
warned him “not to sell the souls 
of his people” by accepting inde- 
pendence. Tomorrow, Chief Man- 
gope is scheduled to meet with 
the Prime Minister and his staff 
to discuss the final issues paving 
the way to independence, 

Meanwhile, the appesl to allow 
Soweto residents to run their own 
affairs has picked up support 
among moderate politicians and 
English-language newspapers. 


Protest Is Broken Up 

JOHANNESBURG. July 26 (Reu- 
ters: —Police used tear gas to 
break up 2 demonstration by 
black students in 
‘Township today 85 classroom uD~- 
rest. spread from Pretoria to here. 

Hondreds of biack students 
abandoned their studies in Alex- 
andra to protest last night's de- 
tention of two students, a police 
spokesman said. 

Police fired tear gas into the 
crowd and later called in riot po- 
lee, But the township was report- 
ed quiet this afternoon. 

The boycott of classes by stu- 
dents in the Pretoria townships of 
Atteridgevile and Saulsville was 
continued to protest South Airi- 
ca's segregated education system. 


EEC to Choose 

Fusion Project 

Site Next Month 
BRUSSELS, July 26 ‘AP).—A 


decision ἘΠῚ be made Sept. 30 
on where to Jocate the Western 


European project for getting ° 


nuclear energy from atomic fu- 
sion, according to Belgian For- 


‘eign Minister Henri Simonet, 


chairman of the European Ἐπο- 
nomic Community Council of 
Ministers. 

Mr. Simone; apnounced todar 
that Britain wants to put the 
project at Culham, near Oxford, 
where there is already a nuclear 
experimental station and West 
Germany wants it at Garching 
and Itely 
had dropped demands to locate 
the project in their countries. 

Called the Joint European 
Torus (JET). it 1s a series of ex- 


periments to develop magnetic - 


fields that can contain the 
ultrahigh temperatures needed 
for the fusion reaction, Nuclear 
weapons now explode by fusion, 
‘put electric power is obtained by 
the less Usnon or 
splitting of atoms. 

Mr. Stmonet said that with the 
Prospect of a final decision in 
view, the Common Market for~ 
eign ministers agreed to prolong 
the contracts of the JET staff 
until Sept. 30 and make available 
the funds to pay it. Yesterday, 
it was disclosed that a similar 
U.S, project at Princeton Univer~ 
Sity was interested in hiring the 
Buropean experts if the European 
Project were abandoned, 

European experts claim to hare 
8. lead in fusion power develop~ 
ment. 


Greek Airline Strike 
Extended to Saturday 


ATHENS, July 26 (AP).—Flight 
attendants of Olympic Airwu}s 
today announced they were ex- 
tending their four-day strike to 
Saturday in reaction to the cr 
ernment's alleged refusal to ssTee 
to their demands. 

The strikers represented by sep- 
arate unions also said they pian- 
ned to take legal action against 
Olympics management for 
charging the strike was political- 
ly motivated. 

The strike forced the national 
airline to cancel most of its da 
mestic and imternationel flichts. 


Associated Press. * 


CATAPULTING TO FAME—Sissy Earhart. a 6-month-~ 
old Philadelphia cat, dons helmet and goggles in 
preparation for finals of the fashion show of AD- 
American Glamor Kitty Contest in Hollywood. Fla. 


Americans Are Living Longer 


And Median Age Is on Rise 


WASHINGTON, July 26 (AP. 
—Today's girl babies can expect 
to live to 81 and hoys to almost 
72, nearly three years longer 
than expected before because 
fewer people are dying of heart 
attacks, the Censug Bureau says. 

In a report released yesterday 
on population projections of the 
United States, the Census Bureau 
said that the death rate of adults 
ever 35 declined much more 
rapidly between 1973 and 1975 
than it did during the previous 
decade, 

The decline was attributable 
largely to 2 reduction in deaths 
fron. major cardiovascular dis- 
eases. Such as heart attacks, the 
report said. 

Asked if this was a result of 
improved medica] techniques and 
lower cholesterol diets, Signe 
Wetrogan. a demographer who 
worked on the report, said, “We 


just don't know. We don’t know’ 


much about the mortality de- 
crease of the last few years.” 


The median age of the popula- 
tion has increased from 27.9 in 
1970 to 39 last year. the figures 
show. ‘The report projects that 
by 2000 the median age will 
range from 325 to 373. The 
median age means that half the 
people in the country are older 
than that and half are younger. 

The death rate of those be- 
tween 45 and 54 dropped six 


’ times faster between 1973 and 


197 then it did in the previous 
13 years. And the death rate 
of those between 65 and 74 drop- 
ped more then four times 85 fast. 

The report said that unless 
there is a large-scale war. major 
epidemic or other catastrophe, 
the over-65 population will grow 
from an estimated 22.9 million 
last veer. which was 1] per cent 


of the population, to 318 mil-. 


Jion in 2000. about 12 per cent 
of the population, 

However, 9 major jump in the 
elderly population is predicted 
im. 2030 when the combination of 
declining mortality 
aging of the post-World Wear It 
baby-boom generation will swell 


. the elderly population to 55 mil- 


lion. ‘This means that from 14 
to 22 per cent of the nation’s 
populztion would be over 65, a 
situation that would have 8 
major impact on social and eco- 
nomic situations. 

Soeial Changes Expected 


Social scientists soy that as 


8 result of this growing propor- 
tion of elderly persons, the coun- 
try will have to consider changes 
in its pension, medical care and 
educational systems, as well as 
make decisions that will affect 
the quality of life of the elderly. 

Demographers cannot predict 
the future population because 
they are not sure women vill 
have approximately two children 
each. as most now say they want. 

For this reason, the estimated 
population in 2000 is slightiy less 


Tokyo Nuclear Talks 

TOKYO, July 26 ‘AP).—The 
United States and Japan acreed 
today to open Cabinet-level nezo- 
tiatlons here next month to /lis- 
cuss Japan’s nuclear fuel repro- 
cessing projects. 


U.S. Electric Firms Accused of Distortion in Sc. 


By Gladwin Hill 

SEW YORE, July 26 (NYT'.— 
A leading camservation group has 
accused the electric industry of 
unfalrly promoting nuclear power 
and ridiculing critics of the indus- 
try in a purported educational 


9. Homesick. 


(A good reason to call home.) . 


! An international call is the next: 
, best thing to being there. 


and the. 


in 1975. i's 
Women did not hare as many 
children Isst year as they previ- 


Pallbearers 
Drop Gloves 
In Pay Dispute 


LONDON, July 26 (UPD.— 
Three hundred pallbearers, 
bearse drivers: and coffin 
makers held a union meeting 
today, forcing the cancellation 
of an estiinated 300 funerals 
in London. 

Members of the National! 
Union of Funeral Service Op- 
eratives gathered to approve 
demands for pay increases 
from £51 (86.7) to £70 a 
week, 

General secretary David 
Coates said that i under- 
takers, represented in the 
London Association of Funeral 
Directors, declined to ‘ego- 
tiate, his members world con- 
sider 2 full strike. 


Thais Protest 
Border Clashes 
With Cambodia 


BANGKOK, July 25 (Reuters). 
—Thailand sent protest notes 
yesterday to Cambodia over an 


attack Jast week on a disputed — 


border village. Thai forces, mean- 
while, continued shelling Ehmer 
Rouge troops entrenched at the 
border. ᾿ 

The protest followed two Thal- 
Jand-Cambodia clashes near the 
border in the last six days. in 
which 25 Thais were 
Foreign Minister Upadit Pacha~ 


Aranyprathet border, where liai- 
son offices of both sides are 
supposed to eonduct official con- 
tacts. The protest will also be 
sent through Thai Embassies in 
Vientiane and Peking, he said 
In another incident Vietnamese 


killing three Sshermen, 
and captured another boat in 
the Gulf of Thailand, 2 spokes- 
man for 8 fish marketing orga- 
nization said yesterday. ‘The 
Spokesman said the incident took 
place Sunday m Thai terri- 
torial waters near an island 
south of Songkhla Province. He 
said that the Vietpamese had 
wounded some of the 17 crew~ 
men on the fishing boat that 
they sank. The fate of the crew 
in ‘the captured boat. reported 

to number 18, was noi known, 


1977 | 


French Influence Is Gaining 


In Ex-U.K. Zone of Cameroon 
By David Lamb - Be : 


the British. ἂν joe 
Cameroon has an authoritarian 
president. 2 one-party political 
srstem and 200 tribes that ‘speak 
ἃ seore of dialects. Agriculture 
is the economic backbone and 
nonalignment, based on modera- 
tion and a concern about super- 
power interference, is the founda- 
tion of its foreign policy. LIoter- 
national aid—more than $160 tail- 
lion 8 year—keeps the republic 
afloat. Islam and Christianity 
are the major religions. A 
officially bilin- 


are expected to learn French, 
The Constitution provides that 
the president and vice-president 
must come from different areas, 
French Domination 

After 16 years of union, how- 
ever, it is clear that the former 
British Cameroon and French 
Cameroon will never be a part- 
nership of equats. Politically, cul- 
turaly and economically, the 


‘onies have much stronger cultural 
and. economic ties to Paris than 


‘ig: the former British colonies have 


χὰ London: 


. Although ‘there is some unrest 


“or at Jeast umhapziness —in 


‘Western Cameroon, recent eco- 
nomic developments suggest tha’ 
the imbalances between the two 
sectors can be adjusted. In 1973, 
oll was found off Filo del Rey in 
the former British area, A sub- 
sidiary, of Shelt Otl, which has 
invested “$50 million im explora- 


- tion. plans to begin . produchon 


French influence has slowly over- . 


come kinship with London, To- 
day Cameroon is far more French 
than British. About 30 per cent 
of Cameroon's 6.6 million inhabi- 
tants live in the French-speak- 
ing eastern area of Cameroon, 
which is more economically ad- 
vaneed and which receives more 
governmental attention then the 
western section. Pidgin English 
is widely spoken in the west, 
Treffic keeps to the right, the 
franc has replaced the pound and. 


most signs gre in French. Any-. 


one who hopes to get ahead in 
business or government should 
Jearn to speak French. 

Part of ‘the reason for the 
growing French influence goes 
back to the different philosophies 
France and Britain used in ad- 
ministering thelr colonies. 

France's ‘administration was 
more centralized and authoritar- 
dan than Britain's. It concentrat- 
ed on the cities at the expense of 
the rural areas and to a large 
degree it attempted to replace 


African traditions with Prench © 


values. Today, former French: col- 


next year and is hoping for 30,- 
000 barrels a day. In addition, 
Mobil Oil- recently renewed a ftv 
year explpratory permit. - ~~ 
would succeed ἰὴ unifying the 
country remains to be seen. But | 
despite the feeling of neglect in 
the British.area, there is no evi- .. 
dence of an organized secessionist 
movement, largely because the 
dictatorial government of Presi- 
dent Ahmadou Ahidjo tolerates 
little political dissent. - -.. 
Mr. Anidjo, 50, ἃ strict Moslem, 
was reelected unopposed in 1975 
to a fourth five-year term. Mr, 
Abidjo 1s given credit by most 
observers for working hard to 
bridge the gap between the two 
Cameroons in order to forge na- 
tional unity. δ 
Fragile Unity. 
He knows it js a fragile unity. 
From 1955 to the mid-1960s, Gan 


guerrillas. 5 
70,000 died in the fighting. ‘The 
terrorism gradually was reduced 
to scattered banditry and ended 
altogether after China withdrew 
its support of the rebels. 

-- Cameroon,; named after the 
Portuguese word for shrimp, Ca- 
marao, was ἃ German colony at 
the close of the 19th century and 
briefly was the pride of Bis- 
marck’s empire. Germany lost 
the colony in World War I and 
for nearly 50 years it was divided 
between Britain and France. 

Mr. Ahidjo led the country to 
independence in 190. In 1961 the 
northern half of the former Brit- 
ish territory voted for union with 
Nigeria and the southern’ half 
voted for federation with French- 
speaking Cameroon. The federa- 
tion with Nigeria was dissolved 
by referendum in 1972. ᾿ 


Mitterrand Sees Referendum 
On A-Policy If Left Wins 


_- By James Goldsborough - 


Prench Socialist party. deeply 


divided over nuclear policy and. . 


at-odds with its Communist al- 


‘lies, indicated today that it would | 


favor ἃ national referendum ‘on 
nuclear policy if the left wins 


the pertamentary elections ‘in 


‘Socialist, party leader Frangois " 
Mitterrand 


said‘in an interview 


. with a group of French regional . 
newspapers 


a today that he would 
support a referendum, both on 
the nuclear military force and 
on nuclear energy development. 

Mr. -Mitterrand's remarks re- 
flected the problems his party 
hag had in defining its nuclear 
policy. The party is divided: into 
those members who defend the 
Socialists’ historical opposition to 
_ the nuclear sttike force, which 

was. developed under the Gaul- 
Usts, and those who. like the 
Communists, have come to be- 
lieve. that France derives both 
political and military value from 
nuclear capability, 


The Communist party came out 
in official support of the nuclear 
strike force only last month, fol- 
lowing years of attacking the 
Gaulbiists over it. The Communist 
argument today is that it is the 
most efficient way of asaring 
French independence. 
Problems Posed 

The new Communist stratezy 
hag posed numerous problems for 
the Socialists. Calling it “all 
azimuths,” 2 name briefly given 
to Gaullist strategy in 1967-68, 
the Communists favor a much 
looser arrangement with the At- 
Jantic Alliance. While refusing to 
call if “armed neutrality.” the 
Communisig would alter targets, 
no longer assuming that an at- 


Industry Denies Conservationists’ Charge 


game being placed in thousands 
of high schools around the coun~ 
try. The industry denies the 
charges. 

In the game, which is being dis- 
tributed free by power companies, 
students act out roles in a bypo- 
thetical community discussion of 
energy needs and environmental 
Protection. 

Some of the 32 roles, outlined on 
2 series of cards, are environ- 
mentaltsts, some are utility exec- 
utives and others represent vari- 
Οὐδ citizen viewpoints. 

Despite claims. of objectivity, 
“the game is @-slick out trans- 
paren} propaganda package,” con- 
tends an article in the current is. 
Sue of Audubon, the monthly 
magazine of the National Audubon 
Soclety. The. article was written 
by Marvin Zeldin,-a Washington, 
D.c., environmental consultant, 

The game, the article sars, 
“promotes nuclear power as the 
auswer to society's electricity 
needs” and “distorts conservation- 


ists into unthinking fools who op- 
pose all new power plants, wheth- 
er nuclear or fossil-fueled.” 

In the game the head of 4 fic- 
tional conservation organization, 
called the “Natural World - So- 
ciety.” is instructed ta contend 
that “there should be opposition 


to every new proposed power plant — 


—you'll use any argument you 
oe to block the approval of 5 
site.” 

A college physics teacher, ἃ 
member of “Scientists for Safety.” 
is described as trying “to prevent 
new plants from being built.” The 
“rolé Card” for an architect and 
city planner says, “ou oppose the 
building of more new power plants 
because they are just adding to 
the abuses of the environment.” 

In contrast, the role descriptions 
have utility executives contending 
that nuclear plants are “the only 
way We can cul dewn' on air pol- 
Jution.” that “transportation of 
nuclear fuel is, easy and sefe”. and 
that “the. trouble with some of 


᾿ clear energy policy.” - 


᾿ς Nuclear strategy has been one 
of the -main . difficulties for the 


be.taken up again by'the parties - 


at a special meeting: of their 
leaders in September. 

‘The present ‘Commen Program 

‘for Government, completed in. 
1972,. cals for an end to the 
nuclear strike force. In his inter- 
view today, Mr. Mitterrand states:- 
that the Socialists would, ‘never - 
80 back on our renunciation of the 
bomb.” But he fuzzes the question. 
by saying that the party wonld 
favor a world nuclear disarma~ 
ment conference, and if that 
didn’t succeed, then would sup~ ἢ 
port a national referendum on 
the nuclear strike force, 
. ‘The Communists, who don’t ike 
referendums, reacted: with cus~ 
tomary cailtion. “We could con~ 
sider such & proposition. among 
others.” said Charles Fiterman, 
8. Politburo member. “We are al- 
‘ways open to suggestions.” - 


Divided on A-Power 


‘The two parties are just as 
divided over nuclear energy. Only 


greater nuclear energy develop- 
Ment and.more state control. The 
Socialists, who have been active- 
ly seeking sapport from the grow~ 
ing French ecological movement, 
are more circumspect. 


ernment's “full speed-ahead nu- 


tool Game 
the conservation groups is that 
they are so extreme they are stop- 
ring all progress” 

“The total -impact-of the 
energy-environment game,” the 
article says, “is clear: Reasonable, ἢ 
responsible people are for more” 
Power plants, especialy nuclear 


against all new power plants.” 
Paul Wagner, ἃ spokesman for 
the Siison ‘Blectric Institute in 
New York, called the article “a” 
hatoliet. job—a gross distortion of . 
both the contents and concerns of 
this simulation exercise.” ; 
He said that-the roles had been: 
designed to reflect a complete 
Tange of viewpoints, with extremes 
on both sides, and were intended 
Not as stereotypes that students 
had "ἕο play but as starting points ᾿ 
for students, through research. to 
develop their own -characteriza- 


tions and contentions and arrive be allowed to return 
- pach L 


at their own conclusions, ©. 


Kevs: 


’ Marcelino Camacho 


Madrid Slide 
Leaves Stocks 
At Year Low . 


. MADRID, July 26 (ΠΡῚ|.--πὶ 
Madrid Stock Exchange slid i 
a new low for the year tod 
after labor:.spokesmen criticig 
the government's new austerj- 
program as a “plan to make ἢ. 
workers pick up the tab.” -- 

Marcelino Camacho, leader’ 
the Communist-dominated Wor 
ers. Commissions {Labor Unig |. 
warned that “we are hradi- 
toward a war footing with t 
government,” 

The Workers Commissions: 
well as the Socialist-dominai ‘ 
General Union of Workers. cri 
cized the program because jt a. 
the unions to reduce wage + 
mands. The wntons also said : 
Program did not put eno 
emphasis on sacrifices by busin 
and the wealthy. 

The government program. : 
nounced last weekend, intrody 
steep mew taxes, increases: 
price of energy, petroleum τ 
dacts, flour, coffee and ot 
goods by up to 20 per cent : 
raises interest rates while tight 
ing the money supply. it . 
eontains an outline for the a 
tion of thousands of new jot 

Drops 1.10 Poinis 

Tn its first session since the 
nouncement of the program 
labor's reactions, the Ma: 
Stock Exchange dropped 
points today to 82.59. On 


. average, Spanish shares have 


nearly 20 per cent since the 
ginning of the year. 

Tue new Cortes (partiam 
meanwhile, held its first de 
since its formal opening by i 
Juan Carlos on Friday. 

The Chamber of Deputies 
feated αὶ Communist and a 
cialist motion, both aimed at 
‘ing «minority groups incre 
reprezentation in parliamer 
commitiees. Communist } 
Secretary-Gerieral Santiago 
το made his first speeci 


. parliament, urging accepian 


hhis party's proposals in ord. 


_ + ἃ Blasts by Leftists 

MADRID, July 26 ‘Reute 
An extreme leftist group / 
claimed responsibility for € 
sions in two department : 
early yesterday morning. 

An anonymous caller tok 
Madrid n Informac 
-that the Anti-Fascist Pat 
Revolutionary .Front set of 
bombs, causing damage bi 
injuries, Ὁ 


Prince Charles 
Of Luxembour, 
49, Dies in Italy 


LUZEMBOURG, July 36 ¢ 
—Prince Charles of Luzemt 
49, younger brother of the: 
Grand Duke Jean, died 
heart attack today at his vat 
residence near Florence, the 
palace announced, 


weeks of mourning. 
During World War Π. I 
Charles was exiled with 
. ducal family in Englend, Οἱ 
and the United Siates. 


been a member of 

2i-member Council of | 
whose members are ches 
life. : 


Archbishop Carroll 
: MIAMI, July 36 (UPI). 
Most Rev. Coleman F. Carma 
Roman Catholic arch! 
‘Miami, died today at his? 
Beach home, the Chancel 
. fice said. Archhishop 4 
over the newly formed dio 
October, 1958, hen it hed 
000 members and presided ¢ 
through the influx οὗ 
refugees, which saw it srt 


par” TO. persons 


“ Angola Agrees to L 


War Refugees Rett 


LIsBoN, July 26 (Te: 
Angolan government of 
day to accept the retush © 
sands of Angolans wh? τὶ 
Portugal” during’ the 19%; 
war. 

‘The agreement signed Μὰ 
the two ‘governments τ 
that only black and ΜΠ ΣῈ 
Angolans amons the more 
-500,000 refugees in Porte 


᾿ 
4, 


there, Givenchy's salon 
I with the sound of Chi- 
usic, Givenchy's new 
sre ali based on the 


ταῦ the new collection 
. & trnetolife picture of 
‘he People’s Republic of 


sday. Far from it. They.- 
1ese fantasies, made οὗ" 


ret are fantastic. to start 


f art that sne can leave 
. ura, ᾽ 
ὁ haytime. Givenchy likes 
‘ength, mandarin jacket, 

. er either culottes or 
. at just cover the knees. 

- vie jacket is soft brown 
wliouéd with a lighter 
authentic Chinese pat- 
andarin hats cover the 
ims’ heads down to their 
and they stride down 

ay in leather boots like 

. ἢ workers of the world: 
iy has produced some 


“t Now a Jar 
f Aqueous 
' elatin Gel 


ἸῸΝ, July 26 (GPI.— 
το research institute has 
. patent in Britain for 
ng that looks like 
and taites like caviar, 
tomes in two favors— 
1 and salmon. 
ed by the world short- 
the precious granules, 
ue to pollution dimin- 
he sturgeon catch. the. 
. ? Seng its scientists” 
"+ laboratory. 
jing to patent 1.4τ4,- 
iribed in the magazine 
‘entists, ther came out 


wes of an 2queous 
gel containing edible 
coated with two pelli- 
he mner pellicle is 
Εἰ tanned gel and the 
alhele contains a cal- 
aluminium salt of an 
-ysaccharide." 

caviar? No, . that’s. 


miraculous Chinese-inspired coats, 
One.of them is the’ big, smock- 
like type with fullness from high 
yokes both front and. back. An- 
other is- stitched and pleated 
through the top to give it the 
“shape that Paris is now craving. 

‘When not suede; the coats are 
made of-a new blend of mohair 
and cashmere, sometimes printed 
-in the Chinese patterns and bril- 
lant colors. There are fur trim- 
mings ὁ Miany.. Neck pieces, 
cuffs_and hemlines are bordered 


vivenchy Fantasizes China 
By Eugéita Sheppard. 7s ae 
July 26—around 10:20- 


in mink, eurly lamb, opossum and, - 
naturally, sable; both golden and” 


The same fure.are used 
for apptiqués encrusted on suede 
or monotone fabrics. : 


“clothes. . 


Givenchy brings back the - 


chemise dress to go under his 
costs, and iis reappearance was 
wildly applauded at the opening. 
Most af the. dresses are made 

For parties, Givenchy likes the 
swingy tunic, just about knee- 


Jength and worn over 5. narrow’ 


skirt. They are made of jacquard 
Silks, especially bright biue, and 


2 fur border on the tunic is in” 


order to give it an edded lilt, 
Daytime leather boots are ex- 
changed for black suede. 

Not Oriental, but internation- 
al, is the group ‘of -black-lace 
dresses that Givenchy has some- 
how taken out-of the matron 
class and made young end sexy. 

The tops are. very bare and 
the combination of a slinky, black 
satin slip with accordion-pleated 


lace over it Keeps the: shape 


skinny. ᾿ 

The laces are just one. part of 
8. dozen or so young, photogenic 
black dresses that Givenchy 
provides this time. 


The 


Givenchy 
turned’ 

“te the East 
and came up 
witha. 
collection of 
Grient-inspired 


Chanel's made-to-order open- 
‘wag the usual social scene, 

Mrs; Georges Pompidou, 
widow of the French president, 


* and Mrs, Raymond Barre, wife of 


flowered chiffous pleated and — 


Piped in color; satin sheaths 
wrapped in fringed and beaded 
shawls; short hand-sewn sequin 
tunics over pajama. pants or 
skirts and on and on and on. 

The clothes were shown with 
8. Special collection of Oriental- 
inspired jewelry and Alexandre 
designed and decorated ‘the. 
Oriental hairdos. .. 

δ see 


‘There. are still lots.of ruffies at - 


Ungaro's, but, on the whole, he 
Ὧδε cleaned up his look. The 
most interesting new shape is the 
short-jacketed, snug little .suit 


With a gathered or swirling skirt, - 


Ungaro did twa versiois:- one 
with ruffled bolero and ruffled 
skirt. The: second, ruch better 
and cleaner cut, had no ruffles at 
all. A favorite print. looked like 
Persian ministure ‘and was’ used 
for both suits and’ quilted coats. 

Again. Ungaro “played around 
With different patterns, ‘but, this 


the Prime Minister, seated in 
Celebrity. Row. 

It’s a good collection, which 
means that the world-famous 
little suits look as Rearly as pos- 
sible like their forerunners in 
the days of Chanel. This time 
the news is shorter, closer jackets 
and smoother fabrics, except for 
@ ‘textured wool that looks lke 
hand knitting. 


Gold Roman Coins 
Discovered in China 

HONG KONG, July 26 ‘Reu- 
ters). —Gold coins of the Eastern 
Roman Empire were discovered by 
2, Chinese archaeologist in Inner 
Mongolia, recently, the New China 
‘News Agency reported today. 

‘The agency said one coin was 
minted by Emperor Leo, the first 
monarch of the Eastern Roman 
Empire. : 

Four’ silver coins of the Sasa- 
nian Dyaasty.of Persia were also 
discovered, it said. 


Bizgitve Mugs.Stpa Presa, 

One of the most attractive is 
‘the botwegreen with a crochet 
border, though the bright red 
and the brown and white check 
‘Wool ere mmmers-up. 

The big bit for evening was 
the velvet δὺς with the little 
jecket and floor-length skirt. 


‘WEDNESDAY. JULY 27, 19 
FILMS 


Daffy Dr. Moreau 
With Whip Again 


By Thomas Quinn Curtiss 


15. July 26 LET), 

Wells's 1896 bes: 
Island of Dr. More: 
again in a new gereen version ‘et 
the Normende and ihe 
in Engiish, Literature of ἃ 
type is usually descriped as es- 
capism, But who longs io be 
slupwrecked on a remcte Pacific 
4518 run by a mad biclog-st ard 
swarming with the as 
erratures of is 
periments? The answer 
ions of reacers and later mn- 
lions of movicgoers, 

This same novel was rilmed 
many yeers ago to popular sc- 
claim with Charies Laughton as 
fs evil gemus, a defrocked 
scientist whose laboratory banks. 
panky on an isolated island 
metamorphases bears, bozrs, 
lions, tigers and monkeys τοῖο 
balf humans +some with ¢ 
Engush scents: acd whe, 
crossed, threatens to reverse t 
Procedure and charge a trou 
some stranger who bas iam 
in the foreboding jurgle reaim 
into a beast. 

But Lancaster, without 
Laughter.’s sinister presence anc 
nervous giggles, plays the mane 
savant, wielding a cat-¢-m:re- 


AT wy 


Barbara 
Carrera 

and some of 
the half 
humans 

in “The Island 
of Dr. Moreau.” 


tals tO maimtain 


au is More 8. tough pri- 
ard than the fantasue 
Weils. 

hael York is the bewildered 
who, objecting to the 
mecicice practiced in the com- 
munity, nearly suffers physical 
Iransformation. and Sarbara 
, ἃ brunette Nicaraguan. 
or the caffy professor's 
prize acquisitions, a former 
prostrrute whom he has reformed, 
one of bis noble experiments, 


ENTERTAINMENT EN NEW YORK 


NEw YORE, July 26 (AT: 
This is how the New York 
‘Times critics rate new films: 

*Orea.” is “awash in pseudo- 
selence, blarney, Indian mumbo- 
jumbs, anthropomorphism, plain 
old-fashioned superstition cnd 
bug-eyed fear,” according to 
Lawrence van Gelder. Richard 
Harris, as a boat captain, end 
Charlotte Rampling as a ceto- 
logist, are being stalked by 2 
male killer whale after Harris 
has filled his pregnant mate. 
The movie informs the audience 
that the killer whale possesses 
an intelligence superior to that 
of humans, and “nothing said by 
the humans for the rest of the 
movie does enything to raise 
doubts about that.” Van Gelder 
also says, “This movie offers 
nothing but total immersion in 
the ridiculous.” 

“I Never Promised You a Rose 
Garden,” adapted from Anthony 
Page's novel,is about Deborah, 2 
16-year-old certified = schizo- 
Phrenic. Vincent Canby says, 
“This film makes no pitch on 
behalf of the proposition that 
the mentally ill are more sane 
and happy than the straighis 
walking around loose outside. 
Mental illness, it knows, is sad 
and. depressing, full of such 
breathtaking manifold pos- 


sibilities for failure ane harm 
that one always nas to be alert.” 
adds that madness 3s 
icky to 


Canby 


pital that is better than most 
but stilt frightening, with a 
sadistic male nurse. In the role 
of Deborar, Kathleen Qvinian, 
«gives  Temarkabiy fine, cor- 


taines performance." and, as 
her doctor Bibi Anderson, “is 
almost equally as good." Tre 


osher patients “are colorful and 
sight: too much, a5 1 suppose 
they should be.” 

“Outlaw Blues.” starring Peter 
Fonda, “is a fairly lightheartec 
adventure set against the back- 
ground of the countrr-and-West- 
ern music scene," A.E, Weiler 
says. Fonda is an ex-con ho 
uses speeding cars and a speed~ 
boat ta chase down James Cal- 
Jahan, who has stoler, his titular 
ballad. Susan St. Jemes plays 
Fonda's girlfriend who is wise 
in the ways of this division of 
show business. The director, 
Richard Hefiron, “has kept his 
cast in fairly constant motor.” 
The action scenes “are coior‘ul 
and occasionally funny": while 
the “athlette cast is broadly 


The worlds fastest French-American connect 


or devious m proper 
mue-it-chesk style.” Werler 
eiso credits B.W.L, Norton's 
pt for showing the “competi- 
m and sleaziness" that gocs 
= in the recording industry. 


Macedonia Find 
On Christianity 


SKOPJE, Yugoslavia, July 26 
‘AP\—A mixed Yugoslav-Ameri- 
ean archaeclogical team announc- 
ed an important discoverr that 
ther say sheds new light on the 
extent of early Christianity in 
Macedonia, 

dames Wiseman of Boston Uni- 
versity and Blaga Alexova of this 
Capital of Macedonia discovered 
2nd opened an intact tomb dating 
to the end of the 5th or early 
Sth century. 

Tne tomb contained a skeleton 
of 4 man with remnants of 
clotnes and a pair of sandals, be- 
Heved i belong w an early 
bishop, 

The tomb. ft was reported. 
Prores that Stobi, the best-known 
archaeological locality in Mecedo- 
nia, near here, where the tomb 
325 found. served as an impor- 
tant cenier of the early Christan 
church, 


‘chestnut goes through 


The production appears to be 
on the low-budget ude and has 
vhe underprivileged iook of 5 
B feaiure for television. Don 
Taylor's direction 15 singulariy 
inept, the principzls playing 
wiih deadly solemnity, while the 
extras, fitted out with fangs and 
Jursuie headgear and monkey 
SUILS. seem botind for a Halloween 
parly, Mechanically the famihar 
WS an- 
ticipated paces, but it falls τὸ 
cast a macabre spell, 

em 

“The Sentinel" sat the Colisée 
and the Quintette in Enghah: is 
more of the same—only much 
worse. The Wells tale has form 
and its own brard of iogic, 
while this new-fangled work 
meanders in a dare di 
seine is ἃ sp Trahan 
monastery given aver tw weird 
eeremonies and many of toe par- 
δοραῖς aré dolled up in repul- 
sive makeup. “Xfichael Winner, 
who made the memorable movie 
of New York street violence, 
“Death Wish.” and who cus- 
tomarily guides thrillers with a 
proficient hand, must have lost 
his compass in engineering this 
due. 

What both films sorely lack 15 
atmosphere, The master of such 
technique was the late Tod 
Browning, known in his dav as 
the Edgar Allan Poe of the screen, 
With a few deft shots Browning 
could evake the required mood: 
a murky bar of Singapore, a 
dubious hostel of London's East 
End, ἃ haunted manor on the 
moors, the maddening, oppressive 
neat of an African plantation, 
the sleazy back allers of a 
iurovlent metropolis. Whatever 
the subject, he could sect the 
scene. Fis method was his secret 
and he remains unequaled in the 
genre. 


nee 
“Jambon dArdenne” (at the 
Marignan, the Bosquet and the 
Montparnasse Pathé: is a minor 
folk comedy, sufficiently amusing 
and unpretentious to pass muster, 


In a smel! northern 
success of a My 
TRSIAUFEM τῷ. Diiterly reser 
the proprietress of 2 hum} 
acr the sq 4 
establishments Εἰ 
συν. Whey 
the tnrivng house falls in 
Howie aaughier of the οἱ 


tewnsmen and δ 
characver suostance, 
Lamy. i 2 


tus camera 
abundance of fond 

7 relish, 
summer fare ihe fiim 
mended. 


Your Best Buy sinsie dia- 1 
monds at wholesale prices 4 
, ὉΣ ordering direct from ἡ 
: Antwerp, the world's largest 
cut-diamond market. Give 
; diamonds to your lady, buz | 
for investment, for personal 


| Write air il for price het | 
or call us: 


Joachim Goldenstein 


THE DIAMOND CLUS BLDG. 
“Established 1927" 
62 Pelikanstract, 
Antvcrp (Belgium). 
Tel.: 31-33 09 82. 


ion is a daily event. Air France takes 


you from Paris to Washington DC in less than 4 hours via Concorde. The flight leaves 
Roissy ot 8 pm. evening, arriving in Washington at 555 pr. local time. Conveniently. 
— juled sc from alt Ὁ Soviet ne you ag and connecting flights in 
fasnington you to New Yor! troit, Adoni ston, Philadelphia a 
America, You can be at New Yorks La Guardia by 9 pm, ὦ acre ane 
- And if you have to change airports, your transporgation is guaranteed. 
The incomparable Paris\Vashington| Concorde. The Daily News from Air Franca, 


AIR FRANCE 7/7 


Depart Washington 1 p.m. Arrive Paris 4-05 p.m. 
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Carter's Move on Rhodesia 


Cresident Carter took a sizable and per- 
haps unnecessary risk in deciding. barely 
a day before the British foreign secretary 
arrived in Washington. to identify himself 
personally with the quest for a negotiated 
settlement in Rhodesla. Presumably the 
President decided to receive David Owen, 
at a White House meeting that photogra- 
phers were invited to memorialize, to demon- 
strate his commitment to black liberation. 
But it is not readily understandable why this 
needs to be demonstrated right at this 
moment. when the situation in Rhodesia 
eould hardly be more precarious and the 
odds on the President’s being able to in- 
fluence events constructively could hardly 
be less promising: it is not, after all. as if 
the President and his designated “point 
man” for Africa, Ambassador Andrew Young. 
had not been trumpeting their commitment 
to black-majority rule on the continent. In 
the meantime. diplomats far more familiar 
with Afnea than either the President or 
Mr. Young have been—and still are. for 
that matter—at work on the problem. The 
situation on the ground in Rhodesia is bad 
and disintegrating, While it is unclear what 
the President can add. what he can lose 
is all toa cbvious. It seems ἃ curiqus way 
tn squander the most precious of assets in 
U.S. gavernment—presidential attention and 
prestize. 

x * 

The weekend discussions appear to have 
done more than put Mr. Carter's weight 
onto the diplomatic scales. The talks evi- 
dently marked an end to the previous pol- 
icy of searching for common ground between 
Rhodesian whites and their various black 
challengers. and the onset of a new policy 


of drafting a British-U.s. plan—to be reveal- 
ed and implemented in fairly short order 
—meant to produce a constitutional settle- 
ment. 

The premise of the plan is that it should 
satisfy the contending forces in Rhodesia’ 
Zimbabwe. if—a big if—those forces can 
see thelr way to statesmanship. So far it 
has not proved possfble to fit together the 
blacks’ demand for power (some want it 
by the gun. others by the ballot box! and 
the whites’ demand for physical and eco- 
nomic guarantees under biack majority rule. 
In any event. it is expected that world 
opinion will recognize the fairness of the 
new plan and will help gain a hearing for 
it on both sides of the line. Any resemblance 
of this approach to that taken by President 
Carter in the Mideast is. we gather. hardly 
coincidental. 

Whether the guerrilias, and the nationalist 
politicians trying to ride them to power 
will slow down on account of the new Carter 
initiative is uncertain. They will have to 
place a higher value than they now appear 
to on the preservation of the economic plant 
and the prospects for harmony and prog- 
ress in their own country. But unques- 
tionably the harder choice falis on Ian 
Smith. who has called limited-franchise 
elections for Aug. 31 to beat back 4 
challenge from the right within his own 
party. If he fails to win a mandate. it's 
almost certainly all over for the whites in 
Rhodesia. If he wins. he has an opportunity 
—gsranted, not a big one—ta give 2 lease 
on life to a white community that, for all 
its mistakes and weaknesses. still has a con- 
tribution to make to the new Zimbabwe. 

THE WASHINGTON POST. 


U.S. Code of Conduct for POWs 


There was always a quaint and chivalrous 
ying to the rule. written into the military's 
Code of Conduct, that a U.S. serviceman 
‘who was taken prisoner could supply his 
captors with only four pieces of informa- 
tion: name. rank, serial number, date of 
birth—the minimum needed to ensure prop- 
er identification. The rule presupposed ἃ 
war among gentiemen or. at least, among 
men who would be guided in thelr treat- 
ment of prisoners by a sense that they them- 
selves might someday be behind barbed wire. 
Some commanders have always worried that 
the expectation of honorehle captivity might 
rob soldiers of the incentive to give thelr all 
im battle, but the emphasis on what the 
Pentagon calis the “hig four” Hems of in- 
formation has remained im force since 
World War IL 

But now change 15 coming. In the Korean 
war and again in Vietnam, serious flaws in 
the Code of Conduct became apparent. Un- 
der the physical and psychological pressures 
that Korean and Vietnamese captors 50 
often brought to bear, not a few U.S. pris- 
oners broke down. The captors could play 
on the different interpretations of the code 
arising from the different instructions and 
traditions of the separate services. The guilt 
commonly felt by prisoners aware that under 
duress they had violated the code conld be 
turned back against them by skillful prison 
interrogators. Moreover, openly or indirectly, 
U.S. prisoners in Vietnam were the more 
vulnerable for the general awareness that 
North Vietnamese and Viet Cong prisoners 


Curbing U.S. 


Presidents since Franklin D. Roosevelt 
have claimed “inherent power" to tap tele~ 
phones for national security purposes. Abuses 
such as the FBI's monitoring of the Rev. 
Martin Luther King jr. and Nixon-era taps 
on journalists and administration officials 
grew out of that claimed power, which, hap- 
pily. is explicitly denied in the foreign in- 
telligence wiretap ΠῚ now being considered 
by the Senate Judiciary Committee. The bill 
would be even better. however. if it were 
cured of one major defect. 

At present, electronic surveillance can be 
{nitiated on the authority of the attorney 
general. acting on his own. The new bill 
would require the government to make a 
showing of need to a federal judge to obtain 
@ warrant before such surveillance could be 
undertaken. Unfortunately, the warrant re- 
quirement is not as stringent as it ought 
to be. The committee headed by Sen. Church, 
aet up to investizate intelligence abuses. rec- 
ommended that “no American be targeted for 


were not always being treated with the 
respect that the Americans felt was their 
due under the code. Far from it. 

So it Is that the Pentagon, dutifully ap- 
plying the lessons of the Jast war, has been 
Teviewing the Code of Conduct. A committee 
including four former prisoners of war is 
recommending to the secretary of defense, 
who presumably will pass the committee's 
word to the commander-in-chief, that the 
actual experience of recent wars must be 
taken into account in the orders given U.S. 
servicemen going into combat. Soldiers can- 
not be asked to perform as prisoners by 
standards that they are demonstrably unable 
to meet. The traditional concept of a pris- 
oner's obligation to his comrades who are 
still in combat must be tempered by the 
realities—and, alas, they are realities—ot 
torture, manipulation, weakness and pain. 

The people rewriting the code are reported 
to be saddened and humbled by their knowl- 
etige that they are changing rules for which 
U.S. servicemen have suffered and even died 
in, the pest. No honorable person could avoid 
such mifsgivings. Yet those who send other 
Americans into combat have a responsibility 
to make rules that, within the context of 
the discipline of military service and the 
Sure brutalizsation of war. are as sensitive 
as they can be to the dilemmas those men 
will face. This seems to us the purpose and 
spirit of the Pentagon’s undertaking. and 
we think {t is worthy of respect. 


THE WASHINGTON POST. 


Wiretappers 


electronic surveillance except upon a judictal 
finding of probable criminal activity.” But 
the bill now before the Judiciary Committee 
would permit the issuance of a warrant on 
ἃ showing of less-than-criminal behavior. 
When the bill was first unveiled. the admin- 
istration insisted that this leeway was neces- 
sary for effective intelligence work. but it 
has yet to justify that claim. 

We cannot envision any situation that 
would justify the wiretapping of U.S. citizens 
in cases of noncriminal activity. If the crim- 
minal laws are deficient, then the Church 
‘committee had the answer: Amend them. 
The Fourth Amendment's guarantee of pri- 
vacy is too basic to U.S. freedom to be 
breached casually. The Judiciary Committee 
should amend the bill to require the gov- 
ermment to make 5 showing of probable 
criminal activity before it is granted a 
walTant to wiretap. 


THE NEW YORK TIMES. 


In the International Edition 


Seventy-Five Years Ago 
July 531, 1902 
ΒΑΝ FRANCISCO—After fighting a skillful and 
courazeous seven rounds, im which he clearly 
had the hest of the champion. Bob Fitzsimmons 
was knocked cut by champion Jim Jeffries in 
the eighth round. The fight was fought under 
Queensberry rules. the winter taking 60 per 
cent and the loser 40 per cent of the purse. 
Jeffries delivered two lucky punches to the 
face to turn the fight around. He weighed 
R15 pounds and Fitzsimmons was at 160 pounds. 


Fifty Years Ago 
duly 23, 1927 

NEW YORK—The dispute between Jerge oii com- 
panies over the purcbase of Sovie: oil threatens 
to become a worldwide tirade war with the 
Royal Dutch and Shell interests on one side 
and Standard Oi] on the other. Standard ΟἹ] 
of New Jersey has condemmed the purchase 
of Russian oil, out it ls believed that the com- 
pany would be forced to throw its lot with 
the Socony and Vacuum companies if a major 
Struggle for the world markets ensued, 


ios 


. Leon, Stand By for ἜΝ 


Taking 


(CAGO,—When Sherman 

Adams made a phone call 
to inquire of 2 federal official 
about the status of a Bernard 
Goldfine request, outraged 
Democrats pointed to a vicuna 
coat aud demanded the scalp 
of President Eisenhower's chief 
of staff. 


When Howard (Bo! Calloway 
was accused (falsely, as the cur- 
rent Harper's magazine reveals) 
of using his government job to 
help along a private project, 
editorial yoices boomed and 
President Ford's campaign man- 
ager was forced to resign. 


But they were Republicans. 
Since Democrat Bert Lance, Pres- 
ident Carters most influential 
adviser, was revealed to have us~ 
ed his public job to line his 
pockets, the trumpets of recti- 
tude have been muted. : 

Lest loyal Carter men com- 
plain that a charge of using pub- 
lie office for private gain is 
excessive, let. us count the ways 
the President's chief financiel 
man cut his corners: 


The Loan 

The sweetheart loan, Mr. Lance's 
bank put $200.000 of its depos~ 
itors' money im the First Na~ 
onal Bank of Chicago, at no 
interest, Within three months, 
and after being sppointed to 
the Carter Cabinet, Mr. Lance 
turned to Democrat Robert Ab- 
boud, who runs the Chicago 
bank, and personally borrowed 
$3.5 million. 

First Chicago's spokesman at 
first told reporters that officials 
of Lance's bank “came to us as 
@ result of the correspondent 
banking relationship” to borrow 
Mr. Lance's money. Evidently 
every lawyer in the bank land- 
ed on that harried fellow’s neck, 
because he tells me his words 
were “misinterpreted"—but an 
investigator from the Controller 


mine whether an Wegal “com- 
y crating baiance” can be prov- 
ed. 


Despite denials, the full record 
will show that Bob Abboud's joan 
was one sweet deal for Mr. 
Lance. One hopes Sen. Ribi- 
cofi’s committee will insist on a 
detailed, comparative analysis of 
that loan's terms—and its under- 
Iying collateral. which a prudent 
benk is obligated to examine— 
by the Controller of the Cur- 
rency, else why did not the 
original lender—New York's 
‘Manufacturers Hanover. “Manny 
Harny”—compete for the busi- 
ness? 


Teamster Ties 


The Teamster connection. How 
can an itty-bitty bank, with a 
tiny trust department, latch an to 
$18 million in Teamster Central 
States Pension Fund money in s 
Presidential year? By flexing 
Political muscle, that's how. 

The Butcher appointment. 
Thanks to the investigative re- 
porting of John Berry, Jack Egan 
and George Lardner jr. of The 
‘Washington Post, who also broke 
the no-interest deposit story, = 
vivid picture emerges of the war 
Afr. Lance uses his political clout 
to shore up his financial house 
of cards. 

‘The Butcher brothers, Jake aud 
C. FL οὔτι 8 few banks in Knox- 
vide and Nashville. Their old 
friend Bert Lance is into one of 
their banks for $443.466 on terms 
not likely -to be available te the 
average borrower. 

Now that their debtor has the 
yun of the White House. the 


Butcher bors thought it would 


ve a dandy idea to get on a first- 
mame basis with the Secre- 
tary of the Treasury, Michael 
Blumenthal. 


Call Made 


So they called friend JZert. 
“We asked for the appointment.” 
blurted C. H. Butcher. not realiz- 
ing bow the truth would hurt, 
“because we bad never met him 
{Biumenthal] end he does regulate 
our business ax Treasury sécre- 

‘That candor caught Mr. Lence 
im the middie of a cover-up, He 


Aim at Bert Lance 


By William Safire 
had enlisted tus press spokes~ 
man in concocting a story that 
gave = quasi-public purpose to 
the Butchers’ meeting with 
Secretary Blumenthal: some 
folderol about promoting 8. 
Knoxville exposition, which is, 
of course, of emormous concern 
to the secretary of the Treasury. 


But Mike Blumenthal knew. 


nothing about the exposition, or 
why he bad been asked to giad- 
hand these particular two bank- 
ers. Mr, Lance had never con- 
fided the real reason to his 
Cabinet colleague: He-owed the 

(skip the 
change), 


them he could put them on a 
first-name basis with the man 
whe. m C. H's phrase, “does 
regulate our business.” 

Yet here is Bert Lance using 
bis office to protect and im- 
prove his personal fortunes with 
impunity. Worse than that; One . 
week ago, the President of the 
United States sent the Senste 


Masters of. Miscaleulation. . 


ARIS—The logical conclusion 

to be deduced from Moscow’s 
new African policy is a Kremlin 
decision to try and crush or over- 
throw the Egyptian government of 
President Anwar Sadat. During 
the last 18 months or so the fol- 
jowing events have conse {0 


{D—The Soviet “Union has 
jeopardized its previously power- 
ful position in Somalia, mortal 
enemy of Ethiopia, in order to 
send military aid to the latter. 
Indeed, i¢ added insult to injury 
by naming as its envoy to Addis 


Ababa the officer who had pre-. 


(Q—The Soviet Unioh has 


to cut its 30-percent in- 
flation” and which referring to the 
Bank of Spain states: “The bank 
avoided the word devaluation in 


setting a new rate and inexpli- - 


cably called the change 2 19.65- 
per-cent, not a °2i-per-cent, de- 
preciation in the value of tbe 
Peseta,” 

Such a statement might Sus- 
gest that the Bank of Spain 
somehow misled public opinion, 


Φ Technicaliy speaking 
term “devaluation” has aed 
been used to mean a downward 
change in parity and the coneept 
oF Pere hes long been abandon- 


_ ment 


® letter ebout Mr. Lence’s fi- 
mances that was patently mis- 


leading. Who drafted that Jet-_ 


ter? 


But Mr. Lance's appearance 


before the Sexate Government 
Affairs Committee should be the 
beginning, not the end, of a 
serious investigation. Sen. Percy 


of Iilinois, who will come under . 
. trade, 
Labor party ‘Defense Group, Alan . 


great from well-con- 


‘pressure 
nected Chicagoan Abboud, bears © 


8 heavy burden; he should in- 
sist that the General Accounting 
Office be assigned to audit the 
truthfulness of the asset state- 
ments Mr. Lance submitted at 
bis confirmation, 

Oa the other band, senators 
and editorialists can agree that 
Mr, Lance is too amisble a guy, 
and Mr. Carter too new and clean 
8. President, to charge with such 
tawdry abuse of power. In the 
event of such a whitewash, let 
the Senate at least vote αὶ single- 


| Standard resolutiin of exonera- 


tion for Sherman Adams, 


‘By. CL. Sulzberger: 


the Indian Ocean while Libya and 
the Suden between them could 


ter having. done'so. he discovered: 


that Soviet radar controllers had 


Libye scross the Sudan to Ethic-" 
pia. 
Gen..Siad Barre, President of 


Somalia, objected to tbig double . 


gan gently to cust the Russians 
at a rate calculated td avoid a 
crisis while regaining total mili- 
tary control of his country. 5 


The defeat of Mrs, Gandhi in 
India and her replacement by ἃ 
more genuinely neutral govern- 
undercut their position 


the unchallenged leadership of 
Bthiopia’s Dergue, the governing 
committee, and then consolidet- 
ed his power, Moscow decided to 
bet heavily on him as a genuine 


of the exchange rate. We do not 
attach in any case a “stronger” 
or “softer” meaning to either 
term, ἢ x ; 

@ We think there is nothing 
inexplicable in our statement 
which, on the contrary, is quite 
logical, As the dispatch rightly 
quotes. on July 9. $1 was worth 
62.92 pesetas: therefore one peseta, 
was worth $1/6999. On July- 12. 
when the Bank of Spain released 
its press statement. the dollar 
was being quoted at 87.10 pesetas 
‘after an opening buying rate of 
87.30) and therefore one pestte 
was worth $1/87.10. Ξ 

it thus mathematically follows 
that the ralue of the peseta in 
dollar terms fell or depreciated 
by 19.65 per cent. 

This is not inconsistent, of 
coutse, with the fact that the 
value of thc. dollar in peseta 
terms rose by 24.44 per cent, 85 
ἐξ Went up from 69.99 pesetas te 
87.10 pesetas. 


AUGUSTIN DE ALCOCER, 
General Secretary, © 
Bank of Spain. 


” glad to back. down? . 


| Anthony Sampson ᾿ = 


_ arms. sales 


_-at the London summit... 


- “the British 


politely skeptical. . 


ONDON.—15" Ῥεοείάδος Carter 
really ..serious in his cam- 
paign - to ‘restriet arms sales 
in agreement with -bis allies? 
Or is be adopting a painful 
posture: trom ‘which he would be 
The Euro- 
peans, particularly the British, 
are watching with considerable 
skepticism, and already they de- 
tect signs of. retreat from Car- 
ter’s firet promise, - —~ 
The President reieed the ques- 
tion of controlling arms sales 
with his allies at the London 
Summit in May- and talks on 
conventional arms sales are 


* scheduled with the. Russians for 


September. But in the mean- 


time there 15 not much move- . 
British dk τὸ 


ment, 
little sign of serious pressure 


. from Washington to restrict Eo-. 


. The British government's: at- 
titude is politely skeptical, They 
point out that Britain—ilke 


. France—accounts for only 4 per. 


cent of the world’s arms trade, 
compared to Over 50 per cent 
from the United States, But 
they also emphasize the great 
benefits to employment and the 
economy in the expanding arms 
As the.chairman of the 


Lee Williams, said on the BBC 
@ week ago: “If there's some 
kind of moratorium, the Amer- 
ieans stand to lose very - little 
‘because they are in the Middle 


East in such a big way, But’ 


for us, it's onr life 
blood.” 

The ‘British ond the French, 
are-all the less likely to re- 
strain their arms sales’ to the 
Middle East at a time when 
new prospects are opening up, 
The tiny. shelkhdom .of Kuwait. 
which already spends more per 
feepiie σα. “weapope, than 


you see, 


any. 


From London: 


Cartes: aed ‘the 
question of controlling 


to his allies 


government is 


other country. in the world 5 


‘goon expected to produce 


other “huge order for tanks i oa 


hovercraft from Britain; ai 
other $500-million order is ey! 
pected from Saudi Arabia: gp 
the fact that the Saudis are no 
financing Egyptlan arms is 9° 
cellent news for the British cop 
mppprtet tage ladle 
dug ‘market from which 
Americans are largely abstainis 

All this ‘fits in well with f ~ 
propaganda trom the U.S, an 
companies, who are relentiag 
apposed to Carter's restrictic 
on sales. The aerospace lot 
has been repeating endlessly 1 
old refrain: “If we don't + 
them, someone else τς 

But the spparent ἢ 
agreement with the mien: 
Hes cannot honestly be used 
the Carter administration as 
excuse for retreating from -' 
policy of restraint. In the f 
Place, as Paul Warnke ithe: 
rector-of the Arms Control ; 


’ Disarmament Agency) has 


phusized, the argument ‘so}. 
one else will” is not very ¢ 
yincing from a country tha 
résponsible for more than ! 
the trade. It sounds all. 
much like the old arguments ᾿ 
the slave trade, The first 
. sponsibility must lie with 
chief trader. 

‘In the second place, W 
ington has not so far tried 
hard to press the European - 
lies; ‘and there is some re 
to suppose that Europe τ 
be -quite vulnerable to effe 
pressure. 

In’ Britain.. while the got 
ment has continued to 1 
arms sales surrounded by sec 
there has been growing di: 
tent. from , politicians and 
public about the expansion οἱ 
trade. This week the Nat 


‘Executive -Committee of 1 {> 


Labor party ‘published: a res; ἢ 
oh defense. spending, whick  ‘ 
eluded strong arguments for . 
ning. arms sales to dang ᾿ 
-partg.of the world and for 
lishing an international τε. 
of arms seles, The HBC pro: 

8 documentary ldst week τι ἢ 
- ing ‘the’ extent of goverr: 


: involvement in. arms sales” 


” ticularly. to Euwalt, includ 


it meet- 


τοῖος 


+ Chatrman - 
John’ Hay Whitney : 


forernecional Herald Tripnne. 
RO. Paris No 138. 5112, 21 
Tel: 3 aS 2a 20. Zelex: 2 220.800 


INTERNARSONAL 


- forceful criticism of Britist 


cy by Paul Warnke. In ther 
Batti ome ‘suspezian α΄ 
@rms 0] 
. ing. Vickers and ‘Lucas Aero 
have, become more active 1. 
ing conversion of plants. 


; snilitary to peaceful prod 


: Even fu France, where th . 
+ erpment has been most im ~ 
~ ous to criticism; there are” 


-Dassault company. can ker 
~ with ὍΔΕ, technology, as’: 
'.done in the past with the τ 
. fighters. ‘The French go-if= 
.arms policy looks imere: - 
unconvincing and . their 


Tran and Saudi Arabia, &i,. 
ed to Western suppliers: "" at 
is not. very likely 
country. would rn eter 


London snd Parl, a0 # 


Peat TN Yr Tt The Wehiecioe Pt . 


Co-Chairman 
Katharine Graba - 
. Arthur Ochs Suisberse? 


[sity 


oo 
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FINANCE 


ar Stabilizes After 


lL @ temporary equil- 
. He said that when 
figures for June are 
morrow the magni- 

deGicit may disturb 
. Ee said the Jone. 
d well be twice. as 


conference here that 
States may run def. 
trade and current- 
ances for 8. number 


ted that he was not 
yy the extent of the 


nt 


decline. 


“We all 


to see the natural 
_ hanism work and Tm 
has finished doing 


aid. 


3 trading, the dollar 


new 


“e@ 


a 


deutsche 
intraday 


low territory 


mark, 


low of 


ompared with yester- 
2.2460, However, by 
inks stopped dealing 
the dollar was 


iy. 


DM, 


ttle 


m aoa at the same 
jar. 
franc moved in tan- 
the mark and the 
ted almost unchang- 
francs compared with 


‘could be determined. 
τ intervention during 


‘as not particularly — 


vt eased against the 


= ing Against D- Mark 


French frane to 4.8027 from 4.8077 
but rose against the . Belgian 
frane to 34.89 from 94:87 The 


* dollar remained stable agairist the 


yen at 254.37 compared with 
264.35. 


One feature of the day was a 


‘At the end of the European trad: 
ing dey, it was quoted at 0.9387 


Dollar Support 

WASHINGTON, July 3 
(Reuters).—Federal Reserve: 
Board chsirman Arthur Burns 
seid today that the United 
. Btates “has a responsibility to- 
protect. the integrity of our 
money.” 

Im response to “questions 
from membérs. of the House 
Banking Committee, Mr. 
Burns provided no comments 
om the latest decime In the 
dollar beyond. asserting - that 
the views of Treasury Sec- 
retary Michael. Blumenthal 
on the dollar's decline have 
been misinterpreted. . 

He did not say how Mr 
Blumenthal] had been _ mis- 
interpreted and did not go 
bevond general remarks an 
his views of the dollar's place 
in the international economy. 
He gave no indication that the 
Fed would imtervene to 
Support the dollar, but his 
remarks stemmed the dollar's 
fall in New York trading. 


_Eyes Using Euromart 
“wer $1 Billion in. Loans 


By William F. Low 


2AM, duly 36 (TB), 
rite its oi] wealth, is 
ὦ the Eurocurrency 
a substantial borrow- 
1 organizations are 
the process of nego- 
discussing Euroloans 
af §1 billion. 


to some international 
e@ reason for Tran's 
raising overseas is 
ntry is suffering from 
y negative cash flow.” 
ars, however, say the 
2 simply taking ad- 
the recent decline in 


margins to obtain © 


- tional petrochemical | 


studying offers made 
five major interna- 
for a credit of around 
Informed sources 
2 the winning bid is 
‘-orporate a spread of 


ἂς 


5 and 1 percentage” 


be prevailing London 


interbank Tate. 


In- 


dit Bank of Iran is 
go to the market 
+ Joan of $200 million 


years on 8, 


spread of 


1% and 1 percentage 
fa the merket is 8 


‘As fa Millions of Dovars 


ostrong Cork 
rier 1977 1978 
we 280.1 256.4 
15.5 16.8 
ane 0.59 0.65 
538.1 493.0 
383 3532 
oy 1.01 1.34 
.atio Richfield 
193% 1936 
8,240.0 2,310.0 
19.23 135.7 
oo 157 119 
5,630.0 4,210.0 
336.5 260.4 
ὡς 2.Τ| 2.37 
Borden 
rier ἸΔῈ 
915.1 
37.9 
122 
” was 116 
140.0 
64.4 55.8 
2.07 1.80 
1.91 1.13 
Org-Warner 
197 1918 
511.8 
23.6 
135 
$87.3 
48.0 419 
2.30 5.14 
alloy American 
Wii τϑτῇ 
285.0 πὰ 
2 1D 
ΠΕΡῚ A 
os 0.63 
vane 533.2 423.0 
ΕΝ 16.4 18.6 
as 1.33 1.18 
oe 115 1.08 


§250-million credit for Iran Tele- 


ὍΣΣ Financial 
᾿ 1037 29:6 
ai 4.33 
Qt 244 
1.04 116 
104 1.13 
48.13 


50.1 
2.39 
2.33 


1971 wie 


6825 ΒΔ 
60.8 | 54.63 
0.81 On 
1,480.0 2,400.0 
196.1 137.32 
2.18 : 1.81 
Detrait Edison 
Sit Months 
Rerente 732.3 591.9 
Profits . 5297 301 
Per Share... 0.98 0.61 
τῷ 
457.3 
19.3 
1.00 
Six Months ᾿ 
Revenue... 1020.0 929.6 
Profits .... 21.8 STL 
Per Share... ταῦ 193 
. Getty Oi 
Second Quarler int wi6 
8813 1860 
πρ.84 62.83 
᾿ς 3.87 3.34 
Sit Months oho - 
Revenue. 1,740.0 1,610.0 
Profits. 157.62 120.14 
Per Shar anus © 417 6.45 


Jobless Total 
In UK. Sets 
A New High 


Mid-July Spurt Biggest 
In Over Two Years 


LONDON, July 96, (AP-D.— 
Unemployment rose Ὧ a postwar 
high in July and government of- 


. ficials are unable to say when 


the continuing rise in the jobless 


" tal will be halted. 
US. dollars, down from 0.9427. ᾿ 


. Total unemployment in the 
month ended July 14 surged 163,- 
901 to 1,613,956, or 68 per cent 


᾿ of the work force. The Depart- 


ment of Eniployment said the fig- 
ures were the largest since ther 
began calculating iobless figures 
in 1948, 

Although most.of the increase 


οἶα those’ out of work was due to 
school leavers unabie to find 


jobs, seasonally. adjusted unem- 


᾿ playment of 1,293,600, or 5.9 per 


cent of the work force, was also at 
ἃ record high. ‘The seasonally ad- 
josted total was up 40.900—the 
sharpest monthly increase since 


late 1975. 


In a series of exchanges in. the 
House of Commons, Prime Min- 
ister Jamies Callaghan said the 
latest figures were “disappoint- 
ing” and that the unemployment 


: problem was “a great challenge” 
. to British society with no auick 
_ or-easy way out. 


Employment Secretary Albert 
Booth said that “we shall need to 
make substantial progress in the 
test of the year if 1977 isn't to 
go down as the worst for unem- 
plorment since the war.” ᾿ 

An Employment Department 
gpokesman said that the rise in 
unemployment between mid-June 
and mid-July included more than 
100,000 school leavers aged 18 and 
under seeking their first full-time 
jobs. Ε 


‘Company Profits 


Raverso, Profits in MilBons. 


‘ BAT Industries 
. CRigures in sterling) 
First Hatt, March 1 19:7 1976 
. 3,010.0 2,530.0 
: 107.0 89.0 
Dai Nippon Printing 
.CFigures in yen) 

‘Year, May 31 INT 1518 
Revenue 309.63 268.33 
Profits 12.56 11.13 

Per Share om 32.73 34.45 
> F National Westminster Ὁ 
ες (Figures in sterling) 

‘First Halt blics 11 

| eo 49.3 33.58 
18.92 
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FINANCIAL NEWS AND NOTES 


Liquidators End Suit Against Helaba 

The ltquidatons of the defunct Geneva bank 
Bangue de Crédit Internstione! (BCD have 
withdrawn their application for a judicial settle- 
ment of liabilities against Bessische Landesbank 
This means the lawsuit 


(Helaba). 


the iquidators started egeinst Helzha in Geneva 
will not be brought to court, the West German 
bank reports. The liquidators had estimated a 
sum of 345 milion Swiss francs (about $145 mil- 
Hon) is needed to satisfy creditors, but Helaba 
says its opinion is unchanged that there is no 
case for damage elaims against it. 
bought @ 364-per-cent stake in the Swiss bank 
in 1972; but returned it in October 1974, just 


before the bank collapsed. 


Sté. Générale de Belgique Optimistic 
Results of Sté Générale de Belgique are likely 
to be better this year than in 1976, the big 
pear holding company indicates in its mid- 
Income from dividends received 
faring the first belf was above that of the 
comparable ypear-eartier period while revenue 


from its ocher 


in 1976 totaled 
$21 millions, 
1975. 


at year end. 


Helaba 
the joint dev 
liner, expected 


vextments decinec. 
it sars phat the results for 187 
to progress trom those 


down 

The comipany say 
the shares held in its portiolio totaled 17.223 
billion franes om dune 39, agains: 17.29 bulhon 


Tiiscellameous avd temporary in- 
Ir dic not sive figures, bub 
can be expected 
f jest year, Net mcome 
164 mittion Belgian francs (about 
from 13 billion fraves in 

says the market value of 


Boeing, Japan to Resume Talks 

The Japanese Civ Transport 
Corp. and Boemmg are to resume negotiavions on 
jopment of a msdjum-range jci- 


Development 


τὸ eos: $1.1 billion to develop. 


The talks were suspended last September and 


am aircraft. 


to bear 60 per 


will be resumed lowing a Boeing survey ind:- 
eating that there is a promising market for such 
Boemg is understood to be neszo- 
tating with Aeritaba of Italy on the same proj- 
ect, Japanese of! 


als sey. Boeing is expected 
cent of the development costs of 


the jet wita the remainder equaliy shared be- 
tween the Japanese corporation and Aeritsla. 


European Options Trade to Start by March 


By William Kucewicz 
LONDON, July 26 (AP-DJ).— 
y establish 


ing of the application list for the 

ly 400 seats being of- 
fered to brokers and banks world- 
wide. 

Officials of the European Op- 
tions Exchange (EOE), who were 
here to mark the opening of ap- 
pHeations, said that not only 


. would the exchange be the first 


in Europe, but it would also be 
the first internationsl options 
market, dealing in options on 
Stocks from Europe. the United 
States and possibly Asia. 

The seats now cost 20,000 
guilders ($3,300) but the price is 
to rise to 25.000 guilders ($10,375) 
after Nov. 1 ἢ 

The decision to establish the 
exchange, observers say, repre- 
sents an attempi by the European 
securittes industry to cash in on 
the success of the traded options 
business since the founding of 
the Chicago Board Options Ex- 
change in Aprti 1973. Exchanges 
have also been established in 
Canada, Australia, Smgapore and 
the. Philippines, and the EOE 
said: that It believes “there is suf- 
fictent business” for an options 
exchange in Europe. 

In London, for example, in- 
vestors can eurrentiy acquire op- 


Montreal, Others Set Loans 


197 
. 4820.0 
216.0 


. Per Share ... 0.53 0.27 
Marathon Oil 
ΓΗ Quarter og 1976 
Revenue 1,100.0 888.1 
Profits 49.6 yes 
Per Share ... 1.65 124 
Six Months 
Reyenne . 3,260.0 1,310.0 
Profits .. a 90.23 72.6 
Per Share ... 3000” 
National Steel 
Second Quarter Ἰ91Ὲ 
Revenue . 8365 
Profits .. . 35.04 
Per Share... 1.30 
τς Six Months 
Revenue . 1,580.0 1,640.0 
Profits ... 30.1 4122 
Per Share... 1.88 3.18 
New York Times 
Second Quarter = 1997 16 
- Revenue ...... 127.7 111.8 
Proms .. 6.94 6.2 
. Per Share .-... 0.60 0.54 
Siz Months 
” Revenue 244.3 216.3 
Profits . 1238 89 
Ber GHAare score 107 0.78 


wee 


‘The Sparen. steel company 
Ensidesa, raising @ six-year, 
So nailon, syndicated Rurooredit, 

The spread is 1 5/8 point 
orer the interbank rate. 

Ensidesa, 8 majority-owned 


subsidiary of the state industrial 


hoidig company INI, will use 
the funds to expand stee! plants. 


agreement with the Bank of In- 
donesia, which was acting on 
pehelf of the government. 


on 1.61 123 
Rockwell International 
‘Phird WT 168 
Revenue .... 1,470.0 1,300.0 
Profits 3.0 313 


Per Share 1.07 


1400.0 1340.0 
63.6 573 
1.70 153 


For business, private, emergency and 
anibulance ftighs ‘= 
whenever itreally matters 


PRIVATE JET SERVICES 


SEY AVIATION 


5058 Zurich-Airport 
‘Tet. 0.-814 2005 (24h) 
“Telex 59820 PIET CH 


tions to buy or sell shares at a 
pre-fixed price within a limited 
period of time, However, the op- 
une themselves cannot be trad- 

Initially, the EOE will oni: 
trade im “call” options, which 
give the purchaser a right to bur 
an underlying stock at a set 
price within a delimited pericd 
of time, 

At the outset, the EOE said, 
between 16 to 15 stocks will be 
selected for options trading from 
leading equities in the Nether- 
lands, Britain and the Tnited 
States. 

The EOE said it intends to in- 
erease the number of option 
classes up to the capacity of the 
floor facilities, which will be 
designed to handle about 60 op- 
tion classes at the end of the 
tiyst year of trading. The expira- 
tion dates of contracts will ‘span 
intervals of three. six and nine 
months, 

‘To eliminate exchange-rate risk 
for foreigners who use the Am- 
sterdam-based market, the op- 
tions and margins will be quoted 
im the same currency as the 
underlying stock. 


The exchange aiso decided that 
all trading will be conducted ex- 
clusively in English, It is also es- 
lablishing an options clearinc or- 

ition to handle the settle- 
ment of mansactions, 


Durlacher. an adviser to 
said the hours of trad- 
be staggered to fit the 
times the underiying markets in 
varicus countries are open. For 
instance, German shares will only 
be traded while the Frankturt 
Stock Exchange is open, The only 


Peter 


Diions, which will only be traded 
wher: all U.S. markets are closed. 
He emphasized the need for 
speed im transmission of price 
ch anges of underlying shares to 
too: of the EOE. and said 
the Amsterdam and West 
German stock exchanges have 
agreed to provide swift informa- 
tion regarding price movements 
i ne underlying shares. 
practice on some European 
ἢ exchanses of trading atver 
the official close may cause’ some 
problems in transmitting price 
changes, Mr. Durlacher conceded. 

Meanwhile, the London Stock 
Exchange, which last year shelved 
plans to establish 2 traded op- 
tions exchange similar to the 
EOE. has decided to create a 
“limited options marker ἃ 
Spokesman said. The exchange 
has formed a committee to advise 
τὰ the regulation of the new mar- 

ei, 

Tne Londox options market, it 
has been learned. will probabir 
anig deal in British stocks and 
will limit the life of the contract 
to three morths, 


δι theco notes having boon sot, inis announcement appears as a halter of record only, 


Page 7 


παν 


U.S. Steel Decline Sets 
Pace for Wall Street 


NEW YORK, 38 'Reu- 
—A sleep di: 1 «US. 
Steel's profits led prices on the 
New York Stock Exchanze 
a broad cecline in active trading 
today, but some bargain hunt- 
ing reduced the loss in the imal 
hour. 

The Dow Jones industria] aver 
age. off Gut at 2 pan. closed at 
u08.18 for a 1055 of 6.08. 

Volume 3 
res compare 
ἢ yesterday. 

Analysts said US. Stenl’s sec- 
ont-quarter earnings of 81 cents 
a share. compared with $147 a 
year azo. reinforced investor 
fears of siower economic groxth 
ahead. 

The bad news from the biggest 
U.S. steel maker follows disap- 
pointment yesterday over Exxon's 
poor second-quarter earnings 
and faltering U.S. cer sales. 

Other factors blamed for to- 
das's weakness were prospects 
of another large deficit in the 
U.S. trade balance for June, cue 
for release tomorrow, and 8 
further weakening of the dollar, 
analysts suid. 

Brighter news that may Ἔ 

sparked some lute ouying included 
ἃ forceast by the Ac miculture Ee 
partment thet retail tood price 
ereases Will level out later this 
and early in iv78, the an- 
¢ Snic. 
U.S. Steel droppea 7 8 to 571 8. 
Aimco 18 to 2% 2.8, Republic 
38 to 26 1.2 and Inland 8 8 
te 39 12. 

tdajor oil company shares con- 
tinued lower, despite Tugher earn- 
ings reported today br some 
firms. Analysts attributed the 
setback τὸ government efforts to 
investigate pricing policies of 
major refiners. 

Exxon dropped 1 to 51 34, 
Texaco fell 1-2 to 29 5'3. Phil- 
lips 1,2 to 32 5.8. Gulf :/4 to 
29 1.2 and Standard ΟἹ] of Ohio 
21/2 to 80.1%. Getty dropped 
2 to 193 and Superior 7 to 223. 


Jur 


A Correction 

Tn a dispatch from Geneva 
concerning world textile talks 
carried in Tuesday's editions, 
the text should have read that 
countries representing about 85 
per cent of the world’s textile 
trade support the position taken 
by the United Siates. The 35- 
per-cent figure that. was publish- 
ed was a trpograplucal error. 


Occidental Petroleum was doon 

ὃ at 86 1.8. Sen. Edward Kene 
nedy. D-Mass. has proposed 
legislation that would farce major 
oil companies to atop producnon 
of coal and uranium. 

Technicare, ahead 138 ab 
40 3/8, authorized a 1060-per-cent 
stock dividend and doubled the 
eash dividend, 
le was flown Σ ἢ δ an 
a . Tt recently reparied 
sharply lower earnings, and τὸς 
qay ἃ major brokerage firm re- 
moved the stock from its purchase 
st. 


Brazilians Buy 
Coffee io Bolster 


. . 
Price in Market 

RIO DE JANEIRO, July 28 
(AP. —Braril purchased 510 mil- 
hen of coffee on mternational 
markets yefterdar in an effort 
to bolster the price ch as den 
clining after 18 month? of ronm 
conditions. it was announced τος 
day, 

An oificial spokesman of In 
bras. ἃ trading subsidiary Οἱ 
Brazilian oi! giant Pew 
said the company baught 5.500 
tons of coffee vesterda:. 
re are continuing to hur 
X he said, 

Most of the purenate: were of 
Robusta coffer im the Lendgn 
market. he said. 

The action came in the wake 
of charges by hieh-ranking Bra- 
silian officials that marke: ma- 
nipulations in Nex York and 
London were pushing coffee 
prices down artificially. 


Marathon Unit Oil Find 
Seen ‘Very Significant’ 


LONDON, July 26 (Reuters: — 
Pan Ocean, a wholly-owned sub- 
sidiarry of Marathon Oi]. has 
announeed an al find tn the 
North Sea's Brae field which 
Sources in the industry described 
as “very significant" and “vishle 
for commercial exploitation τ 

EarHer appraisals in this teld, 
175 miles east ot the Grkne. Is 
Jands, had proved disuppomting. 
The latest operation wus an δὼ 
amination of ἃ separate discovery 
with five of the six tests finding 
oll and gas “pat zones." 
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CREDIT COMMERCIAL DE FRANCE 


AE, AMES & CO. 


LIMITED 


BERLINER HANDELS- UND FRANIFURTER BANK 
CONTINENTAL ILLINOIS LIMITED 
SWISS BANK CORPORATION (OVERSEAS) LIMITED #WESTDEUTSCHELANDESBANK GIROZENTRALE 


ALAME DANK OF ROWAT! (REED 
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BANK OF AMERICA INTERNATIONAL 
BANQUE ARABE ET INTERNATIONALE D'NVESNSSEMENT {B.A21) 
BANQUE FRANGAISE OU COMMERCE EXTERIEUR, 
BANQUE INTERNATIONALE A LUXEMBOURG S.A. 
BANQUE POPULAIRE SUISSE S.A. LUXEMBOURG: 
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BEN NORSKE CREDITAAN 


ΒΕ: SAMUEL ἃ CO. 
Leones 
KLEINWORT, BENSON 
krged 


AAGEMENE BANK NEDERLAND RLY. 


BANQUE LOUIS-DREYFUS: 


chen ἘΧΌΝΜΑΙΞ 
_ DHESDNER EANK 
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KUWAIT INTERNATIONAL IMVESTEENT €O.S.AK. 


WAMUFACTURERS HANOVER, 
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ΒΟΉΘΑΝ STANLEY ΣΣΤΕΠΝΑΤΙΟΝΑΙ. 


3.6, WARBURG & £8,270, 


BANK GUTZWILLER, X ΚΌΗ͂Σ, BUNGENER (OVERSEAS) 
ae! 
BANQUE BRUXELLES LAMBERT S.A, 
BANQUE FRANCAISE DE DEPOTS ET DE TITRES 


BANQUE ROTHSCHILD BANQUE DE ΌΝΙΟΝ EUROPEENNE 
BARING BROTHERS &CO., HALBERTDE BARY&CO.KLV. BAYERISCHE VEHEINSEANK BLYTH FASTMAN DILLON ἃ CO. BROWN HARRIMAN & INTERNATIONAL BANKS LTO. 
JAMES CAPEL ECO. GAZENOVEZ CO. 
CREDIT INDUSTRIEL ET COMMERCIAL 
noe Bank 


BOHN, LOES ἃ CO. INTERNATIONAL 


NEDERLANDSCHE MIDDENSTANDSHANK HY, 
ORION BANK. PETERBROECK, VAN CAMPENHOUT, MEMPERS.A, FRIVATEANKEN RIYAD BANK UM, ROTHSCHILD ἃ SONS SALOWON BROTHERS INTERNATIONAL 
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SOCIETE GENGHALE ALACIEAME DE BANQUE 
ἘΝΙΟΝ DE BANGUES ARABES ET EUROPZENNES- 15... UNION DE BANQUES ARASES ΣΤ FHANCAISES - 8.8.1. 
WILLIAME, GLYN & Co, 


SOCIETE GENERALE DE BANGUES.A, 


CREDIT SUISSE WHITE WELD LIMITED 
KREDIETBANK S.A. LUXEMBOURGEOISE 
BANKERS TRUST INTERNATIONAL LIMTFED 
CAISSE DES DEPOTS ET CONSIGNATIONS 
COUNTY BANK LIMITED 


AMEX BANK 


BANK LEU INTERNATIONAL LTD, 


SANQUE NATIONALE DE PARIS 


Pater hagal Limes 


CHASE MANHATTAN CITICORP INTERMATIONAL GROUP =COMMERZBANK CREDIT COMMERCIAL DE FRANCE (SUISSE) S.A, 
‘CHEDIT DU NORD 
PPE OAN I FARBURG 
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EF. HUTTON ZEON, 
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bade tired BANK 


res 


LAZARD FRERES ΕΤ CIE 
SAMUEL MONTAGU ἃ CO, 
Lucite 


CREDITANSTALT-BANKVEREIN 
EUROPEAN BANKING COMPANY 
GIROZENTRALE UND BANK DER OSTERREICHISCHEN ‘SPARKASSEN 
RESSISCHE LANDESBANK GIROZENTRALE 
INTERALPHAASIA (SINGAPORE) ETD, ESTITUTO EANCARIO SAN PAOLO DITORING = XIDDER, FEASODY INTERNATIONAL 
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‘THE NIKKO (LUXEMADURG} S.A, 


SOCIETE SEQUANAISE DE BANOUE 

VEREINS- UND WESTBANK «1, VONTOBEL ἃ CO. 
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DEAN WITTER ETTERNATIONAL, ‘Wwoor Gunny “YAMASCHI INTERNATIONAL (NEDERLAND) WV. 


BANKHAUS HERMANN LAMPE 
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BANQUE CONTINENTALE DU LUXEMBOURG S.A, 
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ROUND TRIP 


‘We can fly you from New York/Newark io Los Angeles 
or San’ Francisco, at 35-45% off the normal air fare. 
“Ask your travel agent for details of American's new 


‘ing the Atlantic by 


‘Super Saver’ fares. 
They're fast the ticket ifyou're 
APEX or charter 
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COMMODITY Indires 


Fen 432.50 452.50 487.00 281.50 -- 2 80 
Revised. Apr ᾿ 488.00 488.00 286.50 487.00 —2.70 
dun 438.00 488.00 486.50 487.00 —2, 
of = am oe ano neo 270 
NEW YORK FUTURES oe Soe Ἶ t Ὁ 
10 $04.50 503.50 - 
July 26, 1977 Feb iw ooo ara eso aye 
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SOYBEAN OIL 160,000 tps 7 eet 
Aug 27 2.88 BIS Paris Commodities 
Sep ‘25.2 
Oct 2780 21:50 21.00 July 30, 1977 
Bex 21.05 21.05 20.25 High Low Close ch. 
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ADVERTISEMENT 


“HIPPON YUSEN ΚΑ (HYK LIKE) 


iCDRs' 
The undersigned announces that 
t 
| 


as from August 1. 1977. al Kas- 
Associaue N.V., Spuistraat. 172, 
Amsterdum, div. cp. No. ἡ vaccom- 
panied by an “Affidavit: of the 
CDR's Nippon Yusen K. INYR 
Linet. each repr. 750 shs,, will be 
pavabie with Dfls. 7.64 net div. 
per record-date 3-31. Yen 
4 psh.: after deduction of 1655 
Japanese tax = Yen 150 = 
Dfis, 1.38 per CDR. 
Without an Affidari, 20% Jap. 
tex '= Yen 390 = Dfis. 1.80 
peh. will be deducted. 
After 10.31.77 the div. will only 
be paid under deduction of 20% 
Jap. tax with Dis. τῶν net. in 
acrordance with the Japanese tax 
regiiacions. 
AMSTERDAM DEP" 
COMPANY X. 
Amsterdam, July 20, 18 
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best thing to being there. 
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11 in Japan 


‘stors continued to be 
Wf Japanese securities 
ἡ the third consecu- 
the Finance Min- 
day. Net seles tota)- 
Mion in June, com- 
$3.54 million in May 
nillion in April. 


8 Deficit Rises 
Τί July 26 (AP-DJ). 
trade deficit widen- 
irst half of 1977 to 
from $750 million in 
months 8. year ago. 
the government 
yar Hirlap. Tt said 
3 rose 19 per cent 
first Half while im- 
xed 38 per cent. 
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(CDRs: 


The undersigned announces that 
as from August 1. 1977. at Kas- 
Associatie N.V. Spuistrast 172, 
Amsterdam, div. cp. No. 4 of the 
CDSs Sears Holdings Ltd. each 
repr. 100 shs., wil! be payable with 
Difls. 9,65 (re-dividend year ended 
lat January, 1877, 28h Ὁ. per 


Tas credit £12439 = Dfls. 5,23 
per CDR. 
Non-residents of the United King- 
dom can only claim this tax 


credit when the relevant tax 


treaty meets this Tachlity. 


AMSTERDAM DEPOSITARY 


COMPANY N.Y. 
Amsterdam, July 20. 1977. 
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- ADVERTISEMENT 
-TOKYO SHIBAURA 


ELECTRIC CO., LTD. 
'* TOSHIBA 


(CDRs! 
The undersigned announces that 
85 from Angnst 1. 1977. at Kaz. 
Associatde NV, Spuistraat 172, 
dea hey Feria of 
companie: an “ wit" 
the CDR’s Toshiba, each repr. 
500 shs. will be payable with 
Dfls. 9.28 net (div. per record- 
date 3.31.77; gross Yen 2.50 p.sh.) 


tax = Yen 187,50 < Dfis, 1.72 


per CDR. : 
Without an Affidavit 20% Jap. 

tax {= Yen 250 = Dfis. 5.30 psh) 

will be deducted. 


“After 10.31.77 the div. will only be Contact CEDIN (Centro de Documenta 


(3 O'clock) July 26 
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(Continued on next page.) 


EXPORTS OF 
CAPITAL GOODS 


(in millions of pesetas ) 


ὁ Informacién del Comercio 


Sob een ΟΣ —- 


helps American agriculture improve its 
green thumb. 


ἢ 4c producing more Ἰ per acre Dian, 
ever before in history. and one reason ror itis cherr increased, 
use of ferdlizers. One: af their migor scurces for these useful 
cop ingreases is En } Esect 
same company that makes Vigere products for your 
den). Estech markers perhars the broadest line of ferti- 
iizers in the industry: And its a growth marker. Fertilizer 
demand is projected to increase some 30S in the next 25 
years, Esmarks other fh our! food, enerav. and 
personal products. Esmark, Inc. 35 East Monroe Strect, 
Chicago, lilined- σοὺς ὃ 


AVIS AUX PORTEURS D'OBLIGATIONS DE L'EMPRUNT 8 3/4 % 
— 1975-1982 DE SUS. 50,000,000 — EMIS PaR LA COMMUNAUTE 
EUROPEENNE DU CHARBON ET DE L'ACIER 


LA COMMISSION GES COMIMUNAUTES EUROPEENNES 
INFORDIE LES PORTEURS D'OBLIGATIONS @U'DN TIRAGE 
AU SORT PORTANT SUR UN MONTANT NOMINAL DE 
U.S. §2.000.000 A ETE EFFECTUE LE 11 MAL 17 EN PRE- 
SENCE DUN NOTAIRE. 


NUMEROS DES TITRES SORTIS AU TIRAGE: 


UG: A 08430 INCLUS. 
MONTANT RESTANT EN CIRCULATION APRES L'AMOR- 
TISSEMENT DU ler JUILLET 1977: U.S. $46,000,000, 

LES OBLIGATIONS TIREES AU SORT CESSERONT DE 
PORTER INTERET LE ler JUILLET 1977. 

LES OBLIGATIONS PRESENTEES AU REMBOURSE- 
MENT DEVRONT ETRE MUNIES DES COUPONS AU 
ter JOILLET 1978 ET SGIVANTS ATTACHES ET SERONT 
PAYABLES SUIVANT LES CONDITIONS INDIQUEES SUR 


Lat 


duly 16, 1977 


NUMEROS DES TITRES REMBOURSABLES LE 


tal 1-7-1976 ET NON ENCORE PRESENTES AU REM- 
0 BOURSEMENT: 


Ὅν 


POUR LE GRAND-DUCHE DE LUXEMBOURG. 


78 
ἐδ 23.082. 23.108 ἃ 23.195, 23.139 a 23.740. 

5% L'AGENT FINANCIER: 

ΕΠ BANQUE DE PARIS ET DES PAYS-BAS 
6] 


91.458 


In spite of intense 
international 
competition, it is in 
the development 
and manufacture 

of capital goods that 
Spanish industry 
has chalked up one 
of its. greatest 
success stories. 


ἐν Spanish exports οὗ 

1974 a machinery and 
60.0006 industrial equipment 
have multiplied 

more than 30 times 

in the past 

10 years. and many 

of the world's 

most important 

industrial nations are 

shopping for capitat 

gocds in Spain 

today. 


if, as most economic 
experts agree, 
capital goods 
production is a 
yardstick to evaluate 
@ country’s 
development, Spain's 
record speaks for 
ltself. 


Exterior) TRADE INFORMATION CENTRE, 


Be one Dae a0 Set ia ae Almagro, 34, Madrid 4 - 4194421 ~ Telex 44185 CDEX or the Spanish Commercial Offices or Chamber of Commerce 
cordance with the Japanese tax in Bonn, Frankfurt, Berlin, Vienna, Brussels, Paris, Copenhagen, Helsinki, Marseilles, Bayonne, Athens, The Hague, Rome, 


AMSTERDAM DEPOSITARY 


“reralatlons, Milan, Oslo, Warsaw, Moscow, Lisbon, London, Bucharest, Siockholm, Bern or Zurich. They'll explain how.. 


ase me ΩΝ, YOUR BUSINESS CAN PROFIT FROM SPAIN’S PROGRESS 


a 
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3 oil and natural.gas 

i wiption, the percentage 
rises to almost 44%. As a matter 

5 of‘fact, during the year the ENI 
companies distributed 26 billion 


eubic meters of natural gas 
and over 31 million tons of rest 
petroleum products. Over halt 
of the natural gas supplied by ENI 
came from indigenous fields while 
nearly 16 million tons of its crude 
came from Group company fields in © 
Italy and abroad. ENI has also ' 
strengthened considerably its systems. 
for transporting oil and natural gas: ᾿ 
the system of domestic natural gas... 
transmission has exceeded'13,000 
Kilometers in fength and its tanker 
fleet capacity increased during 1976 
by almost one million deadweight 
tons, rising to a total of 2.250.000 dwt: : 
Chemical production, except for. 
fertilizers, and textile manufacturing 
both increased although operatioris 
in the two sectors continued to suffer 
economic difficulties. Results were _ 
favorable for engineering and servics 
activities and for mechanical. 
manufacturing, especially abroad. μὰ 
. On the whole in 1976 ENI produced 
more and the economic results were 
improved. The ENI Group of companies 
supplied goods and services for a 
gross revenue of $ 11,42 billion; 
the value added was. over $ 3,3 billion, - 
wien a notable increase in the share - 
earings representing profit. 
Depreciation, depletion and 
amortization for ihe year amounted - 
to almost $ 994 million and investments ὦ 
totalled por wien $ 1,25 billion. 
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In 1976, 37% of all energy 
consumed in Italy ‘was : 
supplied by the ἘΝῚ Group. 
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ATLANTIC MANAGEMENT LIMITED 


NOTICE OF MEETING OF SHAREHOLDEES 
Wednesday, 24th August, 1977 


A Meeting of Swsreholders of Atlantic Managemcot Limited will bs held 
on Wednesday (4h August 1977 at the Selie des Péter, Place des Pal- 
mers, Grotz Valmer (Cows d'azir), France at 11.00 am. for cts 20)- 
lowing purposes aamely: to elect Directors for the cnsuing year, to 
eppoint auditors-of the Company for we Fear 1877 and to ratify thelr 
Stting a8 suditors for the three year period ended Zist December 1976, 
Ὁ reerive and adopt the sudifed aerounts of the Company for the thres 
fear period exded Slet Dieember | and τὸ Spprove tne contincoticn 
io force of & management agretment between the Company and Paca 


advisory. 


Members repreacnting one-tenth of the outstanding ordstary sharea eon= 
Stimite a quorum and thd allirmative τοὺς of a majority of a quarum 
ds tequired to péss resolutions proposed. Sach Sherepolder sand each 
bearer of warrants who bas complied with the requirement ted herein} 
jx entitled to one vote in person or by proxy [who need not ba ἃ membre 
of the Company?) for each ordinary share registered i= Bis name or 
Tepresentes by Dis warrant. 


"Δ bearer of the Compans’s share Warrant 15 entitied 15 attend and vole 


at Ube oceripg only if, at leact three days prior to te meeting, he 
shen have deposited at the registered office of the company {41 2 ‘atrie- 
ment In writing of hic mame und address, and (5) & cerillicute of 2 


. bank aceepiabla to the Company stating; chat a werrant ba3 been 


deposited with that bank togetber with irreroncable ta<tructions to ie 


“Velfect, thet the warrant will not be withdrewa irom deposi: rat afer 
the 


Slose of tha meeting. and also stating the oumber of shares heid. 
4 then thst tha Directors of the Company hove received 20 natice 


Provide: 
-of apy adverse claim to the bearér's warrant the Sharehoide= o- his 


duly authorized representative will be entitled to attend and vote ἂς the 
metting a5 though he were a recutered member of the Company. 


"The Direciors of che. Company ave not avere of acy other maticrs Thich 


“May come before the meeting. U. however, any ofher_matlery praperly 


¢brmaa before the mesting, it is the intention of the Directors to deal 


“with them a¢ such time 
- 2&th Juip 1911. BY ORDER OF TEE BOARD. πὶ MININSESG. SECRETARY. 


_ "Nortoth House, Frederick Street, P.O. Box Nivel, Nascat, Bahames. 
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DIRECTORS 


WILLIAM 0. BEERS 
Chairmen οἱ the Board 
Krofft, Inc, 


‘WILLIAM 5. BEINECKE 
Chairmaz of the Bocrd 
Tho Sperry ond H:achiasor Compeny 


‘WILLIAM S. CASHEL, JR. 
Vico Choirman of the Board 


American Telephore & Το Στ ΡῈ Company 


JAMES D. FINLEY 

Cheirmua of the Beard and Cates 
Executive Officer 

J.P. Stevens & Co., Inc, 


GABRIEL HAUGE 
Cheirmen of the Saaz 


HENRY H. HENLEY, Je 
President 
Cluett, Peabody & Co., Inte 


BARRON HILTON 
President 
Hulton Hotels Ccrporatica 


JEROME Ἡ. HOLLAND 
Director of various corporations 


WILLIAM F. LAPORTE 
Chairman of the Board 
Anericom Home Products CozporaXon 


j-PAULLYET 

Chairman of the Board ant 
Chiof Executive Offices 
Sperzy Rand Corporation 


‘THOMAS M. MACIOCE 
Presiden: ond Chief Executive OFicer 
Allied Stores Cosporction. 


JOHN F. McGILLICUDDT 
President 


RENE C. McPHERSON 
‘Cheirman of the Board and 
Chief Zeecutive Officar 


DAVID W. MITCEELL 

‘airman ef the Board acd 
Chief Execunve Officer 
Avon Prodacis, Inc. 


GEORGE ΒΕ. MUNROE 
Chotrmen ef tho Seord 
Paclps Dodse Corporctiot 


GHARLES [. PILLIGD. TR. 
Chatrmea cf the 53 

The Goadrear Tis ὃ er Compe 
JGEWN 8. RICKER, TR. 


Chormes and President 
The Conunenisl Covporsiion 


JOHN A. WAAGE 
‘Vice Chairmes af the Board 


MARINA v. N. WHITMAN 
D:stinacished Public Sexvice Profersor 
of Economics, Univers:ty of Pittsb=rz 


GEGRGE 6. Z1PF 
Churmar. President and 


Officer, Tae Bebceck & Wilcox Gompany 


3pm. Pres. ΠῚ —- Stocks end Sis. Se.m, Prev. 
Hchiow. Divin$ ΡῈ Ws. Hisn Lew Quot. Close 
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Consolidated Stciement of Condition, June 30,1977 


ASSETS 
Cash and Due from Banks ......0+.00 
Toterest Eearing Deposits wii Banks . 


U.S. Government and Federal Agency Oblications 
Obligations of States and Political Subdivisions... 
Other Securifies ........ccccucccsaccenacsaccce 
Trading Account Securiiies . αὐδῶ 


Total Securities - 
LOAns ... “νον «οὐνξεν 


Federal Funds Sold and Securities Purchased 
under Acreaments to Resell .......-seenvncee 
Total Loans «ὡς. «τς νὰ «δὰ ας κου ς φακῶς 
Less: Reserve For Possible Loan Losses. o 
Unearned Discount .:..escssccese 
Net Loans ..-cccccccccccscccsvccccvoves 


Lease Financing Receivables . 
Premises and Equipment ... 
Cuslomers' Liability on Acceptances 
Accrued Interest Receivable 

Other Real Estate .....e.seceee 
Other Assets eccosneccccesacsace 


LIABILITIES 
Demand Deposits.. 
Savines Deposits 
Other Time Depasits 
Deposits in Qversezs Offices . 
Total Deposits .....0---e00- 

Federal Funds Purchased and Securities 

Sold under Agreements to Repnichase 
Short-Term Notes Payable . 
Other Borrowed Funds ..... 
Acceptances ......6 
Accrued Taxes and Other Expenses .. 
Dividend Payabie , 
Other Liabilities. 
Long-Term Debt ......sceseeeas 


SHAREHOLDERS’ EQUITY 
Preferred Steck {without par value} 
Authorized—10,000,000 shares 


QOuisiandine~15,560 shares -..ccseseevsecooae 


Common Siack (par value $7.50} 
Authorized —40,000,000 sheres 


Outstanding—29,691,165 shares wacsssusvcecee 
Surtlus .... aus 


Total Shareholders’ Eauity .....esceccces 


eo 5. 6,363,173,000 
3,683,511,000 


692,151,000 
923,960,000 
159,591,000 


104,188,009 
1,906,890,000 
17,620,120,000 


76,250,006 


17,698,370,000 
(156,876,000) 


(80.911,000} 


17,460,583,000 


27,430,000 
176,891,000 
935,928,000 
236,756,000 

93,452,000 
191,929.000 


$31,918,543.000 
§10,120,612,000 
5,118,662,000 
9,424,024,000 
26,199,504,000 


1,462,428,000 


761,250,000 
226,571,000 
993,945,000 
449,402,000 

14,262,000 
154,470,000 


518,842,000 


776,000 


222,684,000 
341,100,000 
573,325,000 


1,137,677,000 


Total .evevecesess $31,918,543,000 
Headquarters: 35¢ Fark Avenue, New York, X.Y. 


Londen Branches: 
inces St, EC2P aL 


σὴν Office, 7 =: 


Grosvenor Square, P.O. Box 4NF, 88 Brook St, WiA GNF 


Eatraia Branch: 


Nassau Branch: P.O. Box N-0169 - 
Tohve Brancl 


Representative Offi 


2° Bucharest Branch: Buievardul Pepeblici, 16 
im. Giza ¢ Frantfurt Brench: Zockenheimes Landstrasss 5155 
Hamburg Branch: Fehizndtstr. 1 6 Hoag Kean B: Ὁ, Box 709 
Lic Building, 5 Shenton Way 
home Otemachi, Ckirodake 
trassc 33 

δ: 


Banpkok. Reirut. Bagoia. Buenos Aires, Gairo, Caracas. Duesseldorf, Edinburgh. 


Frankfurt, jakarta. Kuala Lompur, Limo, Madrid, Manila, Mexics City, 


ich, Naitobh, 


Oslo, Paris, Rio de jaacire, Rome, Sen Salvador, 520 Paula, Sydney, Teheran 
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? J : pes - ᾿ 
ΐ R RD 2 By Eugene. Malesia HISNOOPY...) [1 GUESS CHUCK TOLD | | WHAT'S THE HOCKEY | [1 COULD GET MUGGED: 
OSSWO i as oc 5 ΩΝ [Τ APPRECIATE 1 [Οὐ THAT MY DAD'S | | STICK FOR? YOU CAN'T | | WHILE YOU'RE SITTING ᾿ 
x YOUR COMING | | OUT OF TOWN, AND I | | GUARD OUR HOUSE WITH } [IN THE PENALTY BOX! 
=i HATE STAYING ALONE | | A HOCKEY STICK... ; CLOSE QUARTERS 
5 


Ὧν Lorry Hetnemam, Farrar, Straus & Girour, 336 ; 


Reviewed by Richard R. Lingeman 


YOURE: 
THE BUNDLE...., 


oy 


and Lavery grabs a knit 
defense. When the 
breaks up the fight;. 


me EADING. Larry Heinemann’s 
ἢ novel of the Vieimam war, 


ACROSS 

1 Enthralled 

5 Become liable to 

20 Clothes-closet 
culprit 

14 S-shaped curve 

15 Running knot 

16 Air 

17 Bicarre 

35 Musial or 
Kenton 

20 Sailor's eating 
implements 

1 Prevents, in law 

23 Chinese money 
of account 

& Fabric often 
wern by brides 

25 On the boat 

té@ Prophesy 

31 Dims 


43 Relative of 
“yam-yom i” 
44 Gaucho's cattle- 


12 Lobster pot 
13 Fritz’s brother 
18 Substitutes for 


catcher gelatins 
45 Disburses 53 "----- lively!” 
47 Quality of 24 Smirches 
eiderdown 25 Detest 
51 Kind of curtain = ἐλ ποιοῦ toot 
52 Berond reason τι Rote 
St Rake candidate 
55 Didn't move a 39 “Rain” 
muscle eharacter 
86 Elan; ardor Σ 
57 Part οἵ SEATO 30 Drift 
58 Not as many 32 N.Y. island 
59 Hence 35 “No touching!” 
36 Refine; make 
DOWN gentle 
1 Catewinger's 38 Brassie or driver 
need 39 QB Jones's 
2 The shakes team 
3 ἘΝ and Spot, 41 «Bright Star” 
4 Communication by Keats is one 
satellites 42 Treasure chest 
5 “A friend 44 Firewater 
ag 2, ἫΝ 45 Address at court 
6 Knobby 46 Malayan craft 
7 Coconut tiber τ Τταῦδ τς ake 
8 Seagoing initials iv 
9 Practice ἃ rote ἋἉ49 Dance step of 
10 Pasty form of the 30s 
cement 50 Capital of 
1 In a vulnerable Manche 
spot 58 Noun suffix 


c F 

MADEDD.... <3 73 Clear 
teccromenmms 39 Ht Fair 
DAN. amen 58 19 Clear 
mor wee 15. 88 Clear 
MOSCOW... SR #2 Clear 
ΜΌΝΙΟΗ............ 17 62 Overcast 
NEW YOER..4 “4 75 Fair 
NICE. sammerinere 24 ST Cleat 
OSLO, senenaomaorens 17 63 QArercast 
ABIS..vcenmeced 1: GF Showers 
PBAGUEQ.mes 14 66 Clondy 
BOME...1— 50 63 Showers 
ΕΟΈΤΑ.............. —~ — Unavailable 
STOCKHOLM... 18 fi Overcast 
2 Jeveverrenee Τὼ 10: Fair 

30 86 Clear 

™ 84 Clear 

JT GR Showers 

18 64 Overcast 

5 73 Gear 

15 60 Showers 


(Yesterdays readings: 0.8, Oanads 
δὲ 1700 GMT, others at 1200 GNT.) 


INTERNATIONAL FUNDS 


ADVERTISEMENT 


daly 26, 1907 


The wet asset valne quotations shown below are supplied by the Funds listed 


with the exceplinn of noe Sits funds whose 


jotes are based on issue prices. 


Following marginal symbnls indicate frequency of quotations supplied fer the 
INT. (d)—daily; (wi—weekly; (a) monthiy; (ri—regularly; (i!—trregularly. 


BANK JULIVS BAER & Co. Lid.: 


τα td) Baerkon 
— τᾶ! Conhar, 


Other Funds 


ἐπὶ Alexander Pund.. .. 


BANQUE VON ERNST & GLS.; © 


— GF Pund . 
— Crossbow Fi 
— ITP Fund Ν. 
CAPITAL INTERN: 


= tet Capital Int 
= te) Capital Talla 5 


GREDIT SUISSE: 
«di Actions Suk 


us Cleveland Οἵ 
_ aw) Convert. Fd. 12%, A Certs. 
iwi Coavert. Fd. Int’ B Corts 
«κα! Convert. Bond Fd : 


td) Pranki-Trnst Taterzi 
id! Pund of N.Y. tex-div.) 


DIT INVESTMENT FRANEFURT: 


— f+ Concentra... .. 
— id) Intl Fententon 


FIDELITY (BERMUDA): 


GT. 1EERMUDA) LIMITED: 


— tx) Berry Pac. Pd. Lid... 
—'W GT. Dollar Pund..... 


JARDINE FLEMING: 

— fr} Jardine Japan Fung... 

— tri Jard Sth-Esst Asia.... 

LLOYDS INT. BGT, cp 179 GENEVA 11 


it στ Init Growth, SPats 
rie) Lioyds Inv) Income . SF335) 


PROPERTY GROWTH OVERS. Lid.:; 
— ist .3. πραγ Pun! (588 δὶ 
— fw διεγιὶπς Fund... £155 14 
SEPRO: 

— WE Sep GAM 

SOFID GROUPE GENEV. 

— fr) Parfon St. R. Es 

— 111 Sccursxiss. 

SWIeS SANE CORP. 


— (4 Amentca-Valo: 
— ide Intervalor.. . 


— τα} Amca U5. 5! 
— tdi Bond Lavert. 
— td Convert-in 

-- id! Bumt Europe 5] 
— τάν Fora Sviss 8 


UNION DIVESTMENT. Frankfurt: 


— td) Atlanucfonds. Dua τῷ 
== Idt Europaing a 
a= di Umiond: 
— edt Umrenta 
— id) Dnispec! 
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JUMBLE? 


Unscramble these four Jumbles, 
one letter to each square, to form 
four ordinary words. 


Yesterday's 


SENFU 


one 


Answer: [calls for somethi 


Ov rn γένημα ator, ha. 


HAVING A WAR 
WITH THE ΟΝ [@ 
OF SHEBA AND [ἢ 


= > 
. KIRBY CLINGS TO A SLENDER CLUE. 


APPENED WHEN 
THE CIRCUS ACT 
STARTED TO 


THAT SCRAMBLED WORD GAME 
by Henri Amold and Bob Lee 


{Answers tomorrow} 
Jumbles: OCTET ENEMY FROZEN AVENUE 


extra trom 
performer—"EN! er . 


“YOU WANNA KNOW WHAT I 


rS WHAT T CALL SINK FOOD | 


CALL JUNK FOOD? CARROTS... 


counts such 85 Philip Caputo’s 
“A. Rumor. of .War” or Ron 


Such, at any rate, is the world 


of Larry Heinemann’s. hero, . 


Philip Dosier. an archetypical 
ΟἽ. just out of high school and 
from a working-class background. 
There are none of those leisurely 
scenes of men leaving civilian 
life and fitting themselves into 
the: Army's traces, as in the 


World War II novels. Dosier is - 


first seen arriving at this new 
unit in Vietnam, an armored~ 
personnel-carrier outtit. “At least 
it isn’t the straight-leg infantry,” 
he thinks, “At least I won't have 
to erunt and pound ground.” 

Farther into the book there 
are brief flashbacks of his family 
and his girl, Jenny, but they are 
only glimpses. Dosier arrives. 
meets his .buddies, receiyes a 
little training and enters the meat 
grinder. 2 

His first firefight turns out to 
be a mistaken encounter with 
some South Vietnamese troops; 
no one .gets too excited about 
this mistake and in this war it 
doesn’t .seem to matter much 
whom you kill, so long as you kill 
somebody. Phil end most of his 
buddies are shown as good at 


or wounded. he reacts. with vio- 
Jent rage—as. when he strangles 
- with his bare hands a Viet Cong: 
who shob 8. buddp—or else 
drowns the pain in warm chalk- 
tasting beer and strong Vietnam 
. marijuana, Once. he and his 
friend Quinn hold a drunken 
wake in a chapel, then Quinn 
goes berserk, hurling challenges 
about the camp. A black soldier 
wamed Lavery—the small, wiry 
man whose job is to crawl into 
the Viet Cong’s tunnels—takes up 
his ‘challenge. Quinn has his gun, 


BRIDGE. 


had a problem when East came 


BE 
fe 
Ree 


Res 


East is probably wishing for ἃ 


Dlack-suit lead, but if he gets his . 


wish the doubled slam safls home, 


After the routine spade lead, for - 


exumple, South rufis in dummy 
“and leads a club, Whatever the 


defense, South can arrange to . 


establish the Gfth club in dummy 
-, ond distard his heart loser. 
En route, he ruffs his remainin 


spade loser and‘ draws trumps.” 


.- After ἃ trump return at the third 
Wick, τ for ‘example, the play 
proceeds: diamond ace; club ruff; 
spade ruff; club ruff; diamond 


white buddies  swegp 
pulled the knife firs, 9 
sent to the stockate 
months. ‘When Lavery 
away, Quinn stares int, 
with malevolence unt] 1 

Quinn has become 4 
evil.” and he has a pr 


in cold blood; he be 
buffalo belonging to ; 
woman whom his . 
capriciously labeled ag 
Phil senses what is - 
to him: “Slowly, sloy 
it is only glimpsed in 
those two or three scr 
and real and soft th 


missions, all the 
Joaded ta the tonne 


ds who stand ther 
“rations.” 

‘The only remnants 
are stored away ἴῃ 
drawers and closets” 
Tooms back home. 1 
only promise Phil } 
though he knows i- 
belongs to him. he 
away from if. “I δ 
home,” be thinks, " 
to:see ft.” At the 5° 


Yet he can embrac 
blinded in the war, . 
to Jenny, and ever 
time, the nightmare 
sits watching a st 
Virgin ‘at Jenny's « 
Smnooth-faced down 
with its limpid e 
peace and calm. 1. 
and the pear and 1 
behind her, almost + 
slowly bloom in - 
eyes.” At the end, 
Brave of Quitn an. 

“Close Quarters” |. 
tingly Honest look t - 
pit of war. These 
and unredeemed. 
Pity that they have 
and must die, The 
ward, excessive at 
into the surreal. © 
pects, the descripth 
on accurate. as is 
a_ kind of obscene 
‘dier talk. Heinem 
think, to confront { 
-™Man, a5 well as th 
his vision throws 
images, hallucinati+ 
writing becomes 1 
But when he depic... 
cally the stench 8 
squalor of the war 
battering. the mi _ 
fand reckless cour 
overwhelming phy 
al, his voice is cle 

Richard FR. Linge 
reviewer for The M 


By Ak 


the diamond 808.3 
chib, Nearly all αἱ 
East position woul 
the king or the act 


. Tb is essential to ὧι 


tha: West can 
second trump. 


pe ον 


1116 Sox H 


) Rallies. 
tun 8th | 


ly 96 (UPD.— 
hit 8. homer in 
ninth trying last 
e Chicago White 
isbebind §-7 vic- 
Boston Red Sox 
were leading 7-3 
ar Bill Campbell 
going into the 
White Sox began 
i the game, Alan 
d. moved to sec- 
Irta’s single and 
Gamble’s single 


‘ollowed with his 
‘p into the right 
score Orta and 
at Him. 

Brewers 3 


rookie catcher — 


‘hit his first ma- 
e run with one 
1 inning to give 
victory over ‘Mil- 


)-foot homer off 
wer Sam Hinds 
2165 to remain in 

the American 
m Division as 
. New York was 


, Indians 4 
Claudel Wash- 
. single, his third 
. capped a three- 
aliever Jim Kern 
ning and carried 
yictory over Cle- 


had taken ἃ 4-3 
by Ray Fosse in 
xg, but Kern be- 
by walking Jim 
Mike Hargrove. 
s tled the score 
ad after the run- 
on an error by 
4a Norris. Wash- 
with a broken-bat 


Mariners 2 

on Baylor drove 

. pair of homers 
help Nolan Ryan 
jor league's first 
and lead Cali- 
-2 victory over 


he Angels a 1-0 
igled home Rance 
ad tripled. in the 
Es first homer 
h after Tony So- 
and his second 
‘enth following a 
¥ Bonds and an 
: to Solaita. 

Ἂς Ast 

m, Minn. Larry 
ded single with 
llth inning dreve 
vith the winning 
wR's 2-1 victory 


the 111 with a 
: Langford, the 
Lyman Bosteck 
ι single. moving 
and designated 
jams was inten- 
to ΠῚ the bases 
tage for Hisle's 
it. 
Blue Jays 3 
It Wilcox pttched 
of shutout bali 
Phil Mankowski. 
ad Rusty Staub 
uns each to lead 
8-3 victory over 


Line Seores 


{ 
yandes τά 8. Ll 
H&—sButtner (6). 
ἢ ΙΔ fwH—-k 5. 8 
ΙΒ 180 53:-αὶ 3 5 


ἘΦ Corret!; Reuss 
HR—Robinson 411}. 


OF 160 org 10 ἢ 
oOo Mr 1 Oo 


AW AOS OIE 13 Τ 
pon 700 θηῦ.- 4 9 ὃ 


. MeGraw 19: and 
91: Barley, Fingers 
+ Temiin 112: and 
w lh, L-Spiner 


" ΜΙΝ FET Σ 9 
δᾺ 0 06. ἢ Κ 1 
Stearns: Ran. Gar- 
ὅπ Lee Bau 1-31, 

mY 180 Os 15 ἢ 
on 000 (01. Ὁ = 5 


1-91.” HR— Valentine 


aleaender iti 

N LEQGTE 

are eno ρῃ- ἢ 1 
op MA OI 16 
and Newman: Gott 
mar, FR—Cubbage 


ΜΗ 1 OAR 12 1 
OT Ι58--4 11 5 


+. Derg 


im and 


. Cusclont 


mm 65πῆ..ἡ Tt oT 
1031 afr—n 16. ὁ 
Ashby: Wiilcos, 
W— Wilcox 
HR—Leflore 


mM hh ss 9 9 


i oat 100-7 ΤΙ 7 
τς Resrew igi and 


eyez 1131, Baylor ἃ 


‘once presided. 


a -Downing ‘Wins Game in 9th Inning 


ome Runs Overtake Red Sox, 8-7 


INA CLOUD OF DUST—Cesar Cedeno of the Houston Astros steals home against the 
Chicago Cubs as catcher George Mitterwald takes the late throw from the pitcher. 


Martin Wins a Vote of Confidence 


By Parton Keese 

NEW YORK, July 26 (NYT). 
—Rain postponed the New York 
Yankees-Kansas City Royals 
baseball game at Yankee Stadium 
last night, and George Stein- 
brenner, the Yankees’ principal 
owner, seized the opportunity to 
“cleer the air” on the rumors 
concerning manager Billy Martin. 

in his first public comment 
since reports started spreading a 
few days ago that Martin would 
be released. Steinbrenner said: 
“tam not out to get Billy Mar-. 
tin. [Yankee president] Gabe 
Paul is not out to get Billy Mar- 


tim. We're not thinking in terms. 


Martin” =. ἐ 
Steinbrenner and Paul sum- 

moned reporters to their office 

shortly after the game was called 


off and sald they wanted to 
“clear the, air.” 


Martin ‘had been acting through 
the rumor crisis. 


but Sparky is in Cincinnati, not 
New York... That's a big differ~ 
ence. " : 
“Martin should forget trying to 
make a martyr out of himself,” 
said Steinbrenner. “We've been 


through this three times already. 
‘He seems to love being s martyr. 
We've come to a time when we 
must demand an accountability 
of what Martin does and says.” 
Steinbrenner asserted that he 
and Panl would do what was 


right for the ball club, but that. 


they thought Martin was also the 
Yight man for rumning it on the 
field. 

“Let me ask you,” said Stein- 
brenner, “who put the team to- 
gether isst year that won the 
pennant and got into the World 
Series? Martin did, But who was 
looking for Martin to do that? 


Nobody. 


“Nov? we've got a team capa- 


~ ble of winning the pemmant and 


going to the World Series. The 
mark of a real champion is win- 
ning when everybody is looking 
Tor you. It's a helluva Jot harder.” 


The No. | Man in the No. 2 Sports Leagues 


By Charles Maher. - 


NEWPORT BEACH, Calif, July 
26.—Gary Davidson, defending 
North American champion of -lost 
causes, walked to 2 display cabl~ 
net in his office here. ie 

“That check on the bottom 
there is the first check we receiv- 
ed when we started selling 
franchises in the World Hockey 
Association,” he told a visitor, 

Pause. 

“Tt bounced.” ὃ 

There was also a football. “That 
was one of the first balls, if not 
the first, we used in the ‘WFL.” 

‘The initials, of course, stand for 
World Football League. In bank- 
ing terminology. the trouble with 
the WFL was the same as with 
the bounced check: NSF. Those 
initials, of course, stand for Not 
Sufficient Punds. 

“And this is one of the first 
balls used in the American Bas- 
ketball - Association,” Davidson 
said, 3 

‘The trouble with the ABA was 
it had too many franchises in the 
same town. Yet not all perished. 
The league 1s gone but four ABA 
¢lubs live on, merged into the Na- 
tional Basketball Association. 

And there was the first puck 
used by the World Hockey Asso- 
ciation, the last of the “second 
Jeagues” over which Davidson 
But now there 
were reports the WHA would also 
dissolve, Jeaving maybe #° half 
dozen teams fo be absorbed by 
the National Hockey League. 

So the sun was setting on 
Davidson's sports empire. It 


‘seemed an appropriate time for. 


2 summing up of his adventures. 

“Some people got the impres- 
sion you were 8. fast-buck artist,” 
2 reporter said. : 

“[T didn't make apy money.” 
Davidson said. “Weil, at one time 
we had above 8 half million dol- 
lars we earned selling franchises. 
And that we put back into the 
operation, which no one realized. 
Basically, I didn't make a whole 
Jot of money im sports. I had ἃ 
lot of fun for πήρας nae gene 
and a pretty exp ac- 
count, But it wasn't anything 
pear what I would have done 
in real estate.” 

That's what he's in ποτ man 

ing a property investmen - 
med That's interesting work for 
a lawyer. Dut so was sports. 
bked the clients. 

“Everybody wants ta represent 
a sports franchise or a league.” he 
said. “But there wasn't as much 
money as people thought. You 
know, you sell a franchise for 2 
helf million and generally a guy 
puts up $100,000 and you put 
that in the organization and he 
gives you a note for $400000, And 
if the league deesn't work, he 
doesn’t pay you." 

Really Far Gone 

“The football franchises went 
for a balf million?” he was asked. 

“From a quarter million to 2 
yall million.” Davidson said.«“But 
legal costs almost ate up all our 


: Gary ‘Davidson 


profits, We had so much litiga~ 
Sion.” 

. About the time the WFL start~ 
ed to come apart, so did David- 
son's marriage. He dropped out. 
For.a long time, he said, he 
didn't even look at the sports 
pages. 


Unlike his basketball and - 


hockey enterprises, the WFL fold-. 
ed completely—no survivors. But 
he still thinks the WFL was his 
finest hour in sports. 

“It was better organized.” he 
said, “better fimenced. Everything 
was better except the timing.” 


“What was wrong with the tim- © 


ing?” 

“Well.” Davidson said, “Nixon 
was going to get out of office 
and the prime rate went to like 
12 per cent and the stock market 
went down to 600... “ἘΠ Vice- 
President had resigned, Every 
day there was some kind of 


scandal out of Washington. People 


were dissatisfied and scared.” 
No Big Plungers 
All in all, he said, it was not 
an ideal time to launch 2, league. 
In the early going, Davidson said, 


Fidrych Disabled 
By Tendinitis 


From Wire Dirpefches 
DETROIT, July %6.—The 
Detroit Tigers anyounced yester- 
day thet star pitcher Mark 
Fidrych- has been placed on the 


21-day disabled list because of 


tendinitis in his right arm. 

The arm misery was the second 
physical’ problem to sffect 
Fidrych this season. He missed 
the opening of his second year 
in the majors because of knee 
SUTEEry. 

Last season, Fidryeh posted 2 
19-9. record and 5 2.04 earned- 
run average, the lowest in the 
Majors. ᾿ ἘΠΕ victory totai was 
the highest for a Tiger rookie 
in- 68- years and he was named 
the league's rookie of the yeax 


he had to be ready to replace 
owners. Some of the originals 
will develop fait hearts and ask 
to be shown the nearest ext. 
“You change owners constant- 
ty.” he continued, “it's like chang- 
ing tires on a car. When you 
cant get new tires youre in 
trouble. And when the economy 
goes bad, guys who would ordinar- 


. Hy risk §3 million don't do it.” 


Davidson conceded that his 
Second Jeagues drove up player 


an wosavory undertaking in a 
free-enterprise society. 
Moreover, he said, player saia- 
Ties have gone far higher than 
competitive forces alone should 
have carried them. Some fran- 
chise owners, he said, are vastly 


ones. I kept Detroit and 
Jacksonville alive when they 


Started to get weak the first year. 


better and the second year we 
would have been better able to 
replace some of the owners. I 
might have stayed on. for the 
second year but when everything 
started going bad and I got a 
divorce at the same time, I was 


‘Just emotionally whipped. 


Back Into Speris 

‘T was just not able to get 
on the airplanes. As the head 
of the pack you have to keep 
everybody up. But I was tired. 
I can look back on it now, 
though. and enjoy it. For a 
while there all I wanted to do 
was get my tennis forehand 
straightened out and play recrea- 
tionaj basketball That was all 
I wanted to do with sports. But 
now I'm following it with more 
interest.” 

In fact. he’s back into promot- 

ing. 
. “We're going to put on a 
seniors tennis championship at 
Balboa. Bay Club. Τὸ will be the 
biggest seniors tournament in the 
world, There are a lot of big 
names among the seniors now. 
Like Rosewall will be eligible and 
Laver, They still play really 
exciting tennis. 

“We'll put it'on once a year, 
for charity. Donate the proceeds 
to a children's hospital here in 
Orange Countr. We ficuré to 
have about $180.000 in prize 
money and between 1,000 and 
1500 participants, 

: @ Los Angeles Times 


‘Phillies Defeat 
- Padres on Triple 


SAN DIEGO, July 36 (OPID.— 
Garry Maddox hit ἃ two-out 
triple in the 12th inning to score 
Richie Hebner from first base 
with the tie-breaking rum last 
night in the Philadelphia Phil- 
lies’ 6-4 triamph over the San 
Diego Padres. 

. Tog Μοῦσαν. +1. hurled the 
‘final four Innings to ear the 
victory and knocked im Maddox 
with a single for Philadelphia's 
insurance run. 

The Phillies tied the score with 
four rons in the ninth, calling on 
five pinch hitters. The last, Tom- 
my Hutton, delivered 2 two-out, 
two-run game-tring single. 

Cubs 8, Astros 7 

At Chicago, Larry Biitimer’s 
two-run homer in the eighth 
inning snapped 2 7-7 tte and lift- 
ed Chicago to a 9-7 victory over 
Houston. 

Biittner’s homer off Mark Le- 
Mongello came after the Cubs 
sqnandered a 7-0 lead im the 
eighth inning. when Houston 
rallied to tie the game. 

Expos 4 Giants 3 

At San Francisco, pinch-hitter 
Del Unser belted @ two-run homer 
to power Montreal to a +3 tri- 
umph over San Francisco. 

Steve Rogers, gaining his 11th 
victory πὶ 19 decisions, held the 
Giants to four hits over the first 
six innings before ieaving the 
game with a pulled muscle im 
his left jer. 

Mets 1, Dodgers ὃ 

At Los Angeles, Craig Swan 
hurled ἃ three-hitter and Steve 
Henderson doubled in a rim in 
the first inning to give New York 
8. 1 victory over Los Angeles. 

Swan, evening his record at 6-6, 
allowed the Dodgers just three 
singles but issued five walks while 
outdueling Doug Rau, 11-2. 

Cardinals 9, Reds 8 

At St. Louis, Ted Simmons had 
three hits, including a leadoff 
homer in the seventh, and three 
Tuns batted im as St. Louis sent 
Cincinnati to its seventh straight 
defeat, 9-8,  . 

Pirates 6, Braves 2 

At Pittsburgh, Bill Robinson's 
tie-breaking three-run homer in 
the eighth inning Hfted Pitts- 
paren to a 63 victory over At- 

ΓΝ 


Major League Standings 


SMEBICAN LEAGUE 


New York cnn. ST 4 


4 
Βδπδων 
BY] 


DET OIE --οντννον τ 44 55 GES 
Cleveland -..---.,, 43 5: 

Milwaukee 43 54.482 
TOTOMO ererewinee 34. 65. οὐδὲ 15 
Western Division 
Caleago 53 36 
Eensas SR 40 
Minne3or; 48. 43 

Texas. 
Californim ..... 


Seattle ... 
Oakland 


Minnesota 2, Oakland 2. 
Texas 6, Cleveland 4. 
Baltimore 4, Milwaukee 3. 
Detroit 8. Toronto 5. 
Chicago δ. Boston 
California τ, Beattie 5. 

Eansas City a> New York, retin. 

Tuesday's Games 


Mingesota ac Seattle, τὶ. 

California pt Oaklanc, πὶ 

Detroit at Chicago, 2. 
Tezas at Toronto, n. 

Baldmore at New Yor 

Milwatkee δὲ Boston, a. 

NATIONAL LEAOTE 
Eastern Division 


John Curry 
Before he was attacked, 


Curry Attacked 
In London 


LONDON, July 26 'UPLi— 
Jonn Curry, the Olympic Eu- 
ropean and world ice-skating 
champion, has been ordered 
to rest citer an wnknown 
attacker inflicted facial and 
back injuries on him in a 
crowded street, Curry's man- 
ager said today. 

‘The manager, Larry Parnes, 
said, “John doemt Inow 
why he was atiacked or if the 
man who attacked him knew 
who he was.” 

The assault took place Sun- 
gay night on the busy Earl's 
Court Road as Curry, 27, walk- 
ed home alone from dinner 
with friends, Parnes said. 

Curry was unable to finish 
his London ice show last 
night because of the pain, 
Parnes said, 

Curry turned professional 
after winning the world cham- 
pionship skating crown last 
year. During the 1918 Olym- 
pic Games he caused 4 stir br 
admitting that he had had 
homosexual relationships. 


Chicuso 3, Houstor 47. 
Pittsburgh 6, Atlanta 2. 


St. Lows 9, Cincinratt 4. 
Philadelphia 6. San Diez> 4. 
New York 1, Los Angeles ὦ. 
Montreal 4. San Francisco 3. 
Tuesday's Games 
Cinemnad at Chiczgo, 5. 
Houston at Pittsburgh. x. 
Auanta δὲ Sf. Dons, ἢ. 
Philadelphia at Los Angeles, 3. 
Mongrea! at Suh Diego. 5. 
Ner York at San Francuweo, 2 


Ene Seceer Scene 


Suddenly the Air Fills 
With Hints of Scandal 


By Rob Hughes 


LONDON, July 26 'THT).—A 
Whiff of scandal: nothing quite 
like it for drumming up box of- 
five, as Hollywood discovered 
decades ago, Even the English 
—who are supposai to enjor 
other people's scandals—are get- 
ting in on the act, 

Certainiy the soccer season 
opens here in three weeks with 
Ἐν backcloth of a rash of scandals 
and certainly something in the 
eir is needed to jog the deadened 
pulse of a national sport in de- 
ole, 

Decline? For sure. Soccer's 
encroachment into the English- 
man’s beloved summer cricket 
season, the dulled anticipation 
of World Cup failure, the defec- 
von of such star plarers as 
Kevm Eeegan to richer, less- 
stringently taxed pastures, and 
the very real threat of strike by 
professionals—all help smother 
the relish that traditionally her- 
elds the British soccer scene. 

Where tnere is controversy, no 
amount of distumce seems ww 
shelter that man Don Rerie. 
He suddenly resigned the na- 
tional management for his 
$584.00 tax-free Arabian con- 
tract. and, although his family 
holiday in the Algarve was sup- 
posed to be secret. he is being 
disturbed there this week br the 
first rumblings of a bribery story 
eoncerning his days a5 manager 
of Leeds United. 


Not Yet in Print 

As yeb unpublished but widely 
leaked, if ever the allegations 
are substantiated they will dwarl 
the West German soccer bribery 
case of a few years ago. 

Remember Gary Sprake, the 
former Leeds soalkeeper who 
bad a disquieting habit of unac- 
countably ‘etting in soft goals? 
Sprake hes hit on hard times 
after ἃ serious back injurr and 
a blood clot im the chest termi- 
nated his career and left him 
unable to pay the mortgage of 
$340 a mouth on his luxury 
home. 

He and a dozen other people 
have apparently sola informa- 
tion to a national newspaper, 
the Daily Mirror. The news- 
paper had booked advertising 
space on television to preview 
its scoops, but meanwhile the 


NFL Cardinals Sign Metcalf 
To Contract With a Loophole 


NEW YORE, June 26 \fiT!.— 
Terry Metcalf, the St, Louis Car~ 
dinals’ star running back, das 
signed a new contract that could 
allow him to leave the Cardinals 
after this coming sexson, 

The contract is for one year 
and does not have an option 
clause. Under its terms, the 
Cardinals would hare the right 
to keep Metcalf only if they 
matched the best offer he might 
receive from another ‘team. 
Otherwise, they would receive 
draft choices from the teams 
that signed the running beck. 

Metcalf was unhappy with the 
long-term contract he signed 
after the 1975 season and took 
a 20-percent pay cut to sign 
the new one. 

The ali-purpose back set a 
National Football League record 
of 2462 yards total offense in 
But last season he said 
he would ποὺ return punts or 
kickoffs wmless he received more 
money. He relented, but his 
overall performance fell to 1483 
yards, far below his previous 
three seasons, 

In other news from Netional 
Football Leszgue training ezmpsr 

Ὁ Jerel Wilson's i 
mother is dying in Texas and 
his adoptive father is serionsly 
il. Determined to be with them, 
‘Wilson, one of the finest punters 
im the league, has asked the 
Kansas City Chiefs to trade him 
to the Houston Oilers. 

The Chiefs say they are will- 
tog, but contend that the Oilers 
have not offered “reasonable and 
fair compensation.” 

Wilson is going through the 
motions at the Chiefs' training 
camp. but he says if the Calefs 
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and Oiiers don’> come to terms 
soon, he will retire from football 
to be with his parents, They 
live cn 8, ranch near Huntsville, 
Texas, 69 miles north of Houston, 
She underwent cancer surgery 
during the winter and « 16 
days later Wilson's father, 63, 
bad a heart attack 

@ The Chiefs placed running 
back Woody Green on the un- 
able-to-perfarm list and ordered 
ἃ crash rehabilitation program 
for his injured left knee. Green, 
a No. 1 pice from Arizona State 
who bas never played a full sea- 
son With the Chiefs, was huré 
in the sixth gome st year. 
Off-season rehabilitation was not 
successful and Green failed his 
physical Saturday. 


story broke 2nd officials of the 
Leeds club are getting in first, 
calting for an immediate inquiry 
to relieve the great club of the 
stigma, 

The Spreading Leak 

As they do, the leak gets bic- 
ger with stories ef Low Leeds 
Paid opponents to lose and 
cheated on turnstile returns to 
pay for it. 

Thst much has already been 
widely reported—and denied—-m 
the British press. and it follows 
unsubstantiated public claims br 
Wolverhampton players in 1972 
that Leeds tried to fix the out- 
eame of their mtch, which was 
vital to the English championship. 

As that coutroversy simmers, 
two more are out in the open. 
Newcastle United and Arsenal are 
two of England's world-renowned 
traditional giants; they have gone 
to seed @ little of late and this 
week each is on the threshold of 
major breakdowns. 

Six senior Newcastle players 
are threatening to walk out. 
Ther are intelligent men, three 
of them with university degrees, 
and, after a major fight to 
install the manager they wanted 
Was won, are now in dispute over 
new wage agreements in recogni- 
on of their most successful 
campaign in a quarter of a 
century. 

The Newcastle chairman, Lord 
‘Westwood, an imternational bust~ 
nessman, is also president of the 
English League. Lord Wesrwood, 
wos told to his face by Alan 
Gowling. one of the best forwards 
in England, “If this is how you 
Want to run τὶ football club I'll 
ποὺ be party to it.” 


Half Want Out 


After a crisis meeting yesterday, 
the outcome is that half the New- 
eastle team is seeking transfers 
and the hopes of 2 successful 
season in Europe have disinte- 
grated. 

Arsenal, meanwhile, todar sent 
home England players Malcolm 
Macdonald and Alan Hudson from 
its Australian tour. 

The players admit they had 2 
Tew drinks and were told by their 
manager, Terry Neill, that this was 
considered a bad influence and 8, 
bresch of club rules. The problem 
here arises when principled new 
managers try to deal with highly 
Paid stars of wayward discipline. 

Hudson, who cost Arsenal §340,- 
000, has twice had similar con- 
flicts at Chelsea and Stoke, and 
Macdonald, who cost almost $600.- 
G00, was the cause of the first 
ill-feelings at his former club ix 
Newcastle. 

Alas, the outcome spells danger 
for Neill, the young manager 
whose idealist ways hare proved 
unable to penetrate so many a% 
Arsenal and who faces 2 crisis of 
confidence throughout the club. 

Thus we have three major 
English clubs embroiled in bicker- 
ing, which, although it might seli 
tickets, hardly wins prizes for 
morale. That perhaps is whr 
Cliff Llord, secretary of the 
Engiish Professional Players 
Union, said somewhat defensively 
yesterday: “I do not think there 
is any sport more honest than 
British footbalL” No? What then 
is the level of sport im the world 
todar? 
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Court of First Resort 


By Russell 


JEW YORK.-~-A lawsitit against 

Yale University alleges that 
Women students have been sex- 
Wally harassed by the Yale facul- 
ty. The court is asked to make 
the university 
make the faculty 
behave itseli. as 
indeed the facul- 
ty should, if in 
faet it has 
been misbehaving, 
which Yale of- 
Ticiall; denies. 

Is this the Eund 
of problem that 
realiy requires 
solution by the 
ponderous and 
expansive machinery of the court- 
house? There are surely quicker 
and cheaper ways of moaking pro- 
fessors mind their manners. In 
ἃ more imacinative past when 
Americans were accustomed ta 
dispose of such nuisances with- 
out help from Blackstone, the 
prohlem would have been solved 
handily with a private initiative. 

A robuat father might have ap- 
Peared carrying 2 shotgun ar the 
office of one of the more obnox- 
jows offenders. A large brother 
or bovfriend might have biacken- 
ed his eye. A small woman might 
have cooled his passion with a 
hat pin. and an only slichtlr 
clever small woman might have 
erushed his ego with a few simple 
words thrust nearly into his 
vulnerable asininity. 

To be sure. these solutions have 
defects. Damaging a man’s ego 
is a Cruel act of violence. So are 
bruising his eye. puncturing his 
buttock and unleashing a father 
with bloodshot eves to wander the 
campus. On the other hand, all 
provide immediate relief and cost 
nothing, Moreover, and most im- 
portantly, they afford the woman 
with a problem 3 healthy sense 
of self-reliance and ingenuity. 

The courthoure solution is not 
only expensive. troublesome to 
ihe victim and time-consuming 
but also debilitating to her self~ 
esteem. For it reminds her that 
to cope with the problem which 
her mother could solve in an af~ 
ternoon she requires the aid of 
lawyers. 2 judge. a jury, witnesses, 
transcripts, three years of litiga~ 
tien and two appeals courts, 

The Yale women who have 
taken this route are simply con~ 
forming to a new national habit, 
of course. Hand an American a 
problem and he immediately tukes 
it to court, Half the population 


over the ago of 30 is at law 
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because it Jacks the ingenuity to 
solve such humdrum problems as 
how to lve with soprebody who 
snores or dislikes your taste in 
television, and how to divide up 
the dishes, the children. the house 
and the jewelry before plodding 
on into middle age. 

As a result, these people ate 
often well advanced toward senili- 
ty before the law has straighten- 
ed out their problems for then 
Everybody kmows some aging 
bankrupt whe got that way be- 
cause he and his former wife 
didn’t think they could solve the 
problem of what to do on Satur- 
day night without hiring lawyers. 

In the past 20 years this tenden- 
ey to tell all problems to the 
court bas become pronounced in 
polities. It seems to have begun 
with the race issue. For the best 
part of a century most politicians 
simply declined to try solving 
the race problem. and for good 
political reason. 

They feared that any constitu- 
Honal solution to which they 
subseribed might destroy their 
careers. By the end of World 
War If. this reasoning had be- 
come dubious. but by that time 
the politic! habit of ignoring the 
race problem had become pure 
political reflex, 

The Supreme Court's desegrega- 
tion decision of 1954 opened a 
new war out for the politicians. 
If the courts could be forced to 
make the more troublesome po- 
litical decisions. the politicians 
could escape retribution. at least 
in this world, and even profit 
from denouncing those court deci- 
sions which particularly annoyed 
the electorate. Everyone could 
have a grand time abusing Earl 
Warren for coming to grips with 
national problems so urgent that 
the politicians were afraid to deal 
with them. 

Since 1954 American polities in- 
creasingly shifted to the courts. 
with the tacit consent of the 
politicians. as the various “rights 
movements’ that altered society 
Jooked less and less to Congress 
for their success and fought for 
their goals through the court sys- 
tem. 

"This hardly makes for a healthy 
political system. for it encourages 
politicians not to deal with prob- 
Jems politicians ought to be deal- 
ing with, The courts become 
their place of first resort. as they 
have with the sexually harassed 
women of Yale, It encourages the 
failure of imagination. 
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By Sally Quinn 

ONDON (WP!,—Shelkh Essa Khaltfa sits in his suite at the London 

Hulton Hotel high above the verdant Hyde Park and grins. Empty 
bottles of champagne adorn the tables and chests in the suite. a testi- 
mony to the previous night's celebration. He has reason to be jolly. 
His colt, Jelabr, won the first prize at Ascot the day before, earning 
him £8,107 or about $10,300. 

Sheikh Khalifa loves horses, so much so that he commuies by 
Concorde from Bahrain every two weeks to watch various of his 
20 European horses run. But he is tired of buying English horses, 
especially since, 2s he claims, they are descendants from three Arabian 
stallions which were brought to England in the 1800s. And now, the 
English have banned Arabian horses from racing in England. 

The sheikh, ἃ first cousin of the ruler of Bahrain, finds this so 
amnoying that he has decided to build his own £7-million race- 
track back in Bahrain, with Arabian racehorses, of course. “It will be 
green and watered,” he says proudly. 

There is one drawback to the racetrack and that is the betting 
probiem. “The majority of Arabs don't gamble,” he explains. “So the 
young princes in Bahrain, Saudi Arabia and Euwait decided it 
wouldn’t be much fun not to bet so he will sell betting tickets and the 
proceeds will go to charity, That is a sign that things are changing.” 


Top Hat 


Change is umportant to Sheikh Khalifa. And he is moving forward 
on that score himself, He went to Ascot the day before in a top hat 
and morning coat rather than in his native robes and headdress, “it 
was the first time I ever wore ἃ top hat," he says with a chuckle. “1 
couldn't keep it on. And I must admit you feel a little odd at first. 
Then vou nux with the crowd and it's olay.” 

Khabfs is discovering more and more that when rou mix it's OK. 
And he is concerned that many Arabs are not mixing, and because of 
that, creating a bad image of themselves in London. 

He talks earnestly about it over croissants and coffee in his sulte 
the worning after the race, He is wearing a body-hugging jersey shirt, 
open at the neck, and slightly belled trousers, and a big yellow 
diamond ring. Sheikh Khalifa is in his early 40s, has a round, pleasant 
face and a rather pudgy build. Ue is a little shy, very gentlemanly, 
hospitable. 

“Lf you talk to the English who've lived in Arabia and mixed with 
people there,” he says, “we have a very close friendship with them. 
The worry is about those who don't Know us. But we don't blame 
them.” 

And there is ulways the problem of thy English lumping all the 
Arabs into one category. “I myself don't understand Fgyptians or 
Lebanese," he says. “And I feel strange going to Tunis, Jordan or 
Syna." ν : 

“Our part." he says. “the Gulf, Babrain, Kuwait, Qatar, the 
Emirates, maybe we all have the same habits. Maybe in Beirut and 
Syria they are more advanced.” 

Still, he understands that the English haven't really had much 
time to figure all that out. And he explains why there are so many 
Arabs descending on London so suddenly. 

“Until the big oil money came in the Middle East, all people ever 
did was talk about polities. Until a few years ago everyone was 
involved with slogans. 

“Some Arab leaders in the past put their mind on ‘politics. politics, 
politics. Now they realize that al) the things they believed before are 
not true, that mostly politics is a joke to them. Before all their heroes 
were politictans.” 

One of the changes, he says. has been the Arab political attitude 
toward the Russians since the advent of the oil. “Even before the oil," 
he says, "the Russian way was different from ours. I couldn't ever 
joke with a Russian, They have no sense of humor. The Americans 
ard British sit on the floor and eat with us. The Russians don’t. 

“With the advent of oil we discovered a lot of things in life. There 
was a new trend. People wanted to build houses, wanted to travel, to 
Enow other people. They are really eager to see the advancements but 
they want to keep their tradition too. And they are still afraid that 
People don't want them.” 

Now. he says. they come to London to find that their worst fears 
are confirmed. And it is even worse for their more sophisticated 
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om Sheikh Commutes by Concorde for Races ics. 


neighbors from the desert. Especially the royal ones. who are, in fact. 


the only ones who are sheikhs. 
“I'm talking about the rulers of the Gulf," says Khalifa, “AL Saud 


of Saudi Arabia, Al Saba of Kuwait, and Al Khalifa of Bahrain, they 


are the people who've ruled their countries for years before the oll 


came. We all originate from one family, of trike, The royal family 
is 8 big family in each country, they may have six or seven brothers. - 
‘There are perhaps 1,000 Al Khalifa and now the family is expanding. 
‘That name means prince or sheikh, the one selected to rule. It your 
name is not ΑἹ Khalifa in Bahrain you are not a sheikh. People think 
that Hf you wear the Arab robes and headdress you are ἃ sheikh. That 
is wrong. However, in some Arab countries lke Eeypt, the word sheikh 
simply means old man. It's very confusing." 

‘The Arabs also like to laugh, he says, at how uaive the British are 
by calling everyone an “oll shetkh.”. 


“When the oll came in Bahrain, everybody thought that the shelkfis 


had all the oil” 

That was, as he explains it, not the case. “Our ruler is very kind, 
he has an open house, everybody can walk in. The ruler decided that 
it is better that the income from the oll be divided between the family 
and the people. It is through his generosity and his Kindness. He 
hasn't been elected, he doesn't like to be a dictator. He says, ‘I'll share 
half with my family and half with my people. So he gives it to the 
government, Whatever the oll company gives him he gives half to 
the governnient to build hospitals and schools. Even from his half 
he gives to people for their personal needs.” 

Unlike rich Americans or rich Britishers, the Arabs are not embar- 
rassed to talk about their money; in fact, they are rather proud of it. 
Khalifa is no exception. 

“tt is true,” he says, “that there is a lot of money, big money, big- 
ger than in America. The Arabs laugh when they see a big show on 
‘TV and they refer to a big fuss over $1 million.” Video cassettes of 
American TV shows are popular in Arab states: their favorites, 
according to Khalifa, are “Kojak,” “Starsky and Hutch” and “Co- 
Jombo,” 

‘With that he breaks up, and hig mirth leaves him literally holding 
his sides. “By nature the Arabs are very generous, very shrewd basi- 
nessmen,” he says. 
company}. “Of course everyone buys things but not just for the pur- 
pose of business. The English say it is the Arab madness that they 
will spend £1 million to buy @ hotel. It is not madness. It is just that 
they want to show « friend that they own a prestigious hotel in the 
heart of London. This is not & busimess deal. It is only liking the 
area and it means a lot to hirn to be close to his friends. Not as much 
to show off. It looks stupid to others and it looks like it's not 2 good 
business deal. He doesn't care. He has the money, he wants to enjoy 
himself.” 

Regardless, says Khalifa, of all the differences between the two 
cultures, he and most of his Arab friends (he says he hangs out with. 


Crown Prince Falid's three sons who live at the Arab-owned Dorches- 


ter Hotel) find London a place of great enjoyment, 
And it's not only the men who like London 


The Women 


Khalifa says that the Arab women like London a lot and the men 
are finding, interestingly enough, that they not oniy enjoy London for 
themselves, but they like their wives better in London. 

“The Arab ladies like it a lot,” he says, “because they. can go out 
in the park, they can go out with men, and 2 lot of Arab girls are 
educated here. This independence of seeing people here is good for 
them, They can keep their figures instead of sitting home and eating. 

“In Arabia there are not the opportunities for women to do this. 


‘When they come here the women are nicer to the men. And it’s nice. 


for the men to have their women look pretty. It's hard to judge how 
jong it will take to change all that back home. But it could be so 
quick it's unbelievable.” 

At any rate, says Khalifa, “the Arabs feel that ther are at home 


in London. For one thing, there is not as much difference between ᾿ 


home and here. Only three hours by Concorde.” 

And of eourse, with direct dial, the two countries are brought 
even closer. 

“I listen.” says Sheikh Khalifa, "to the races by phone every day 
from Bahrain.” 
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Sen. Wiliam Proxmire is 
awarding his Golden Fleece award 
this month to the U.S. Poital 
Service, saying that the mail 
agency spent more than $3.4 mil- 
lion “on ‘a Madison Avenue’ “ad- 


“trying to make Americans more- 


prolific letter writers is a dubious 
project at best,” the Wisconsin 
“Democrat said. “People write 
letters for many ‘reasons, but T 
‘doubt that. a‘-public relations 
-plteh from . the -federal govern- 
ment is one of them. In my view. 
‘this kind of hype just won't make 
. Americans type.” .. Proxmire an- 
Dotinces a Golden Fleece award 
each month for what he thinks 
is “the biggest, most ridiculous 
ar most ironic example of wast-- 
ing federal tax doliars.”" 
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- Virgil Conner is deserthed by: 
-. Florida. state Rep. Dick Batchelor 
ais one of his best legislative aides 
—and at 51 a year, quite a bargain. 
“We ‘nsualiy ‘give him an azsign- 
ment and he disappears for three’ 
or four days,” Batchelor said in 
‘Tallahassee. “He comes back with 
stacks and .stacks of research. 
He’s a phenomenon, ali right.” 
Gonner is 89, and in addition to 
his legislative work during ses- 
sions is working on his doctorate 
in American history at Fiorida 
State University. And he bas 
opinions: Lobbyists? “Big! shots... 
8 perversion of the democratic 
process.” Sales ‘fax? “A mon- 
strosity. . No civilized- country 
should have it.” More work with 
Batchelor? “If I dont. become 
controversial” 
ete 
Frank Sinatra just happened 
Monday to be filming a° TV 
movie outside New York State 
‘Supreme Court im Manhattan 
while his lawyers were inside try. 
ing to get a reversal of an order 
that gave a woman the right to 
use his surname. The lawyers 
told Justice Hortense Gabel that 
Donna Lee Morris, who bas been 
given court permission to call 
herself Donna Lee Sinatra ‘start. 
. ing Aug. 8, is already using that 
name and trying to pass herself 
off as Prank Sinatra's daughter, 
In addition, ‘the lawyers main~ 
tained that Sinatra—often’ called 
“Ol Blue Byes"—has been’ re- 
ceiving “long, rambling letters 
almost daily.” signed “Lil Miss 
Blue, Byes.” from Miss Morris, 
She was also accused of using the 
Sinatra name in 1976 to get the 
Waldorf-Astoria Hotel to give ler 
8 room rented. by Sinatra’s en- 
tourage. Justice Gabel tbought 
it over, and signed: an order di- 
recting Miss Morris to show cause 
Aug. 1 why πύρινο ‘for the 
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